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Dear sir,
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We would like to inform you that, the Board of Directors of the Company at their
Meeting held today i.e., 29" June, 2020 have approved the Audited Financial Results
(Standalone and Consolldated) for the Fourth Quarter and Year ended 31 March,
2020.

Pursuant to Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, we enclose the following:

1) Statements showing the Audited Financial Results (Standalone and
Consolidated) for the quarter and year ended March 31, 2020.

2) Auditors’ Report on the Audited Financial Results - (Standalone and
Consolidated).

We hereby confirm that the Statutory Auditors of the Company i.e. M/s. Majeti & Co.,
Chartered Accountants have issued the Audit Reports on Standalone and
Consolidated Financial Statements of the Company for the financial year ended March
31, 2020 with unmodified opinion.

The meeting of the Board of directors commenced at 11:30 A.M and concluded at
3 .:00PM

We request you to take note of the above and arrange to bring this to the notice of all
concerned.
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Yours faithfully,
For Premier Explosives Limited

L

Dr. Amarnath Gupta
Chairman & Managing Director
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Premier Explosives Limited

CIN:L24 110TG 1980 PLC 002633
'Premier House', 11 Ishaq Colony, Near AOC Centre, Secunderabad - 500 015

Statement of Standalone Audited financial results for the Quarter and Year ended March 31, 2020
(Rs. in lakhs except as stated)

Quarter ended Year ended
S.No. Particulars 31.03.2020 31.12.2019 31.03.2019 31.03.2020 31.03.2019
Refer Note-5 | (Unaudited) | Refer Note-5 (Audited) (Audited)
1 |Revenue
Revenue from operations 3396.69 2893.08 5858.85 15650.80 24093.35
Other Income 36.98 21.56 58.48 140.00 259.03
Total Revenue 3433.67 2914.64 5917.33 15790.80 24352.38
2 |Expenses
a) Cost of raw materials consumed 1895.72 1845.85 3548.89 9109.88 13012.24
b) Purchase of stock -in- trade 121.01 95.02 1.23 267.37 401.15
c) Changes in inventories of finished goods, work-in-
progress and scrap (416.02) (359.69) (55.56) (1,405.02) 534.98
d) Employee benefits expense 1154.43 1268.56 981.82 4947.58 4671.16
e) Finance costs 183.72 168.00 158.66 577.26 552.27
f) Depreciation and amortisation expense 125.26 125.74 116.58 496.98 418.91
g) Research and development expenses 2410 21.86 25.50 91.23 90.70
h) Other expenses 1088.11 643.48 855.08 3156.46 3039.32
Total expenses 4176.33 3808.82 5632.20 17241.74 22720.73
3 |Profit/(Loss) before tax (1-2) (742.66) (894.18) 285.13 (1450.94) 1631.65
4 |Tax expense
Current tax (26.15) (28.45) (76.86) - 402.99
Deferred tax (466.68) 36.69 80.82 (492.70) 56.11
Total tax expense (492.83) 8.24 3.96- (492.70) 459.10
5 |Profit/(Loss) for the period (3-4) (249.83) (902.42) 281.17 (958.24) 1172.55
6 |Other comprehensive income
a) (i) Items that will not be reclassified to
profit or loss
(Remeasurement on post-employment 118.29 (32.00) (25.12) 24.29 (125.00)
defined benefit obligation)
(ii) Income tax relating to items that will (32.91) 10.55 8.78 (6.76) 43.68
not be reclassified to profit or loss
b) (i) Items that will be reclassified to = - - = <
profit or loss
(ii) Income tax relating to items that will - - - - =
be reclassified to profit or loss
Total other comprehensive income (6a + 6b) 85.38 (21.45) (16.34) 17.53 (81.32)
7 |Total comprehensive income for the period (5+6) (164.45) (923.87) 264.83 (940.71) 1091.23
8 |Paid-up equity share capital 1075.22 1075.22 1075.22 1075.22 1075.22
(Face value of Rs. 10/- per share)
9 |Other equity excluding revaluation reserve 18571.56 19862.25
10 |Earnings/ (Loss) per share of Rs. 10 each (not
annualised) .
Basic (in Rs.) (2.32) (8.39) 2.62 (8.91) 11.00
+ |Diluted (in Rs.) (2.32) (8.39) 2.62 (8.91) 11.00
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Standalone Statement of Assets and Liabilities (Rs. in lakhs except as stated)

Particulars As at As at
31.03.2020 31.03.2019
(Audited) (Audited)
ASSETS
Non-current assets
Property, plant and equipment 10,614.76 10,840.89
Capital work-in-progress 6,169.62 3,482.52
Right -of- use asset 77.74 -
Investment Property 8.02 8.02
Intangible assets 450.45 406.84
Financial assets .
(i) Investments 531.00 531.00
(ii) Trade receivables - 28.76
(iii) Other financial assets 215 1.03
Other non-current assets 1,010.46 1,057.53
Total Non-current assets 18,864.20 16,356.59
Current assets
Inventories 4,201.63 3,205.76
Financial assets
(i) Trade receivables 4,699.10 6,486.94
(ii) Cash and cash equivalents 190.40 228.53
(iii) Bank balances other than (ii) above 1,345.31 2,669.09
(iv) Unbilled Receivable 153.58 124.38
Other current assets 1,173.63 519.08
Total Current assets 11,763.65 13,233.78
TOTAL ASSETS 30,627.85 29,590.37
EQUITY AND LIABILITIES
Equity
Equity share capital ' 1,075.22 1,075.22
Other equity 18,571.56 19,862.25
Total Equity 19,646.78 20,937.47
Liabilities
Non-current liabilities
Financial liabilities
(i) Borrowings 391.77 652.09
(if)Other financial liabilities 13.55 8.30
Provisions 391.14 312.24
Deferred tax Liability (net) 924.34 1,410.28
Total Non-current liabilities 1,720.80 2,382.91

Current liabilities

Financial liabilities

(i) Borrowings 5,384.52 1,840.08

(ii) Trade payables 1,884.31 2,587.38

(iii) Other financial liabilities 1,317.76 1,351.23
Other current liabilities 497.78 277.55
Provisions 140.50 136.67
Current tax liabilities (net) 35.40 77.08
Total current liabilities ) 9,260.27 6,269.99
Total Liabilities 10,981.07 8,652.90
TOTAL EQUITY AND LIABILITIES 30,627.85 29,590.37




STATEMENT OF CASH FLOWS

(Rs. in lakhs except as stated)

Particulars As at As at
31.03.2020 31.03.2019
(Audited) (Audited)
Cash flow from operating activities
Profit/ (Loss) before income tax (1,450.94) 1,631.65
Adjustments for: .
Depreciation and amortisation expense 496.98 418.91
Unrealised foreign exchange (gain)/ loss (net) (14.17) (49.42)
Expected credit loss 40.00 110.34
Interest income (120.84) (256.56)| -
Finance costs 577.26 552.27 |
Remeasurements of defined benefit plan 24.29 (125.00)
Bad debts written off 637.21 241.95
Unbilled revenue receivable written off - 88.12
(Profit) on sale of Property, plant and equipment (15.05) (1.25)
Book deficit on assets discarded - 0.34
Operating profit /(Loss) before working capital changes 174.74 2,611.35
Adjustments for
Trade receivables and other assets 483.86 2,650.20
Inventories (995.87) 361.59
Trade payables, other liabilities and provisions (326.45) (213.45)
Cash generated from operating activities (663.73) 5,409.69
Income taxes paid 200.18 562.82
Net cash generated from operating activities (A) (863.91) 4,846.87
Cash flows from investing activities
Payments for property, plant and equipment, intangible assets and capital work-in-progress (2,943.80) (3,785.73)
Proceeds from disposal of property, plant and equipment 15.99 2.07
Redemption/ (Investments) in bank deposits (having original maturity of more than three months) (net) 1,272.83 972.71
Interest received 170.86 268.40
Net cash inflow / ( outflow) from investing activities (B) (1,484.12) (2,542.55)
Cash flows from financing activities
(Repayment)/ Proceeds from non-current borrowings (net) (260.32) (134.74)
(Repayment)/ Proceeds from current borrowings (net) 3,544.44 (1,647.89)
Finance costs (638.41) (545.59)
Dividends paid to company's shareholders (including dividend distribution tax) (349.98) (320.59)
Proceeds from issue of share capital including securities premium
- to promoters and others (Preferential allotment) - 341.21
Net cash inflow / (outflow) from financing activities (C) 2,295.73 (2,307.60)
Net increase / (decrease) in cash and cash equivalents (A+B+C) (52.30) (3.28)
Exchange difference on translation of foreign currency cash and cash equivalents 14.17 1:35
Opening Cash and cash equivalents 228.53 230.46
Closing cash and cash equivalents 190.40 228.53




Notes to the financial results

1

Secunderabad
June 29, 2020

The above audited financial results have been reviewed and recommended by the Audit Committee and approved by the Board of
Directors at their respective meetings held on June 29, 2020. The statutory auditors have issued unmodifed opinion.

The Statement has been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under
Section 133 of the Companies Act, 2013 and other recognised accounting practices and policies to the extent applicable.

The Company is engaged in the business of "High Energy Materials" and has only one reportable segment in accordance with Ind AS 108
"Operating Segments".

The Ministry of Corporate Affairs (MCA), on 30th March, 2019, notified Ind AS 116 "Leases" as part of the Companies (Indian Accounting
Standard) Amendment Rules, 2019. The new Standard is effective for accounting periods beginning on or after 1st April, 2019. The
adoption of the Standard did not have any material impact to the financial results of the Company

The Figures for the quarter ended March 31, 2020 and quarter ended March 31, 2019 are the balancing figures between audited figures in
respect of full financial year and the published year to date unaudited figures up to the third quarter of the current and previous financial
years i.e., 2019-20 and 2018-19 respectively.

On March 11, 2020, the World Health Organization characterized the outbreak of a strain of the new coronavirus (“COVID-19”) as a
pandemic. This outbreak is causing significant disturbance and slowdown of economic activity. The company’s operations were impacted
in the month of March 2020, following nationwide lockdown announced by the Government of India.

The management has assessed the impact of COVID-19 pandemic on the financial statements, business operations, liquidity position, cash
flow and has concluded that based on the current estimates no material adjustments are required in the carrying amount of assets and
liabilities as at 31st March 2020.

The impact of the pandemic may be different from that estimated as at the date of approval of these financial statements and the Company
will continue to closely monitor any material changes to future economic conditions.

Previous year's / periods figures have been regrouped wherever necessary to conform to the current period's classification.

For Premier Explosives Limited




m( MAJETI & CO
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT ON THE AUDIT OF STANDALONE FINANCIAL
RESULTS

TO THE BOARD OF DIRECTORS OF PREMIER EXPLOSIVES LIMITED
Opinion

We have audited the standalone annual financial results of PREMIER EXPLOSIVES
LIMITED (hereinafter referred to as the 'Company") for the quarter and year ended March
31, 2020 and the standalone statement of assets and liabilities and the standalone
statement of cash flows as at and for the year ended on that date, attached herewith, being
submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, ('Listing Regulations').

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial results:

(i) are presented in accordance with the requirements of Regulation 33 of the Listing
Regulations in this regard; and

(ii) give a true and fair view in conformity with the recognition and measurement
principles laid down in the applicable accounting standards prescribed under Section
133 of the Companies Act, 2013 (the "Act") and other accounting principles generally
accepted in India, of net loss and other comprehensive income and other financial
information of the Company for the year ended March 31, 2020 and the standalone
statement of assets and liabilities and the standalone statement of cash flows as at
and for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial Results in accordance with the Standards
on Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under
those Standards are further described in the Auditor’s Responsibility for the Audit of the
Standalone Financial Results section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to our
audit of the standalone financial Results under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by
us is sufficient and appropriate to provide a basis for our audit opinion on the standalone
financial Results.

Emphasis of Matter

We draw your attention to Note 6 of the Standalone financial results, which describes the
management’s assessment of the financial impact of the events arising out of Coronavirus
(Covid-19) pandemic, for which a definitive assessment of the impact in the subsequent
period is dependent upon the circumstances as they evolve.

/ TL S P : 5 . . '
/ a mlon is not modified in respect of this matter.

anesh Siri Sampada Apts., | 6-3-347/17, Dwarakapuri Colony Sai Baba Temple Road, | Punjagutta, Hyderabad - 500 082.
®© Off. - +91-40-2335 8055 | E-mail - kiranmajeti @ outlook.com



MAJETI & CO Continuation Sheet
Chartered Accountants

Board of Directors’ Responsibility for the Standalone Financial Results

These Standalone financial results have been prepared on the basis of the standalone
annual financial statements for the year ended March 31, 2020.

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these standalone financial Results that give
a true and fair view of the financial position, financial performance including other
comprehensive income and cash flows in accordance with the Ind AS and other accounting
principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial results that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial Results, the Board of Directors is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process. ;

Auditor’s Responsibility for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone financial
Results as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the standalone financial
Results, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a




MAJETI & CO Continuation Sheet
Chartered Accountants

basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial Results or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

« Evaluate the overall presentation, structure and content of the standalone financial
Results, including the disclosures, and whether the standalone financial Results
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other Matters

The annual financial results include the results for the quarter ended 31 March 2020 being
the balancing figure between the audited figures in respect of the full financial year and the
published unaudited year to date figures up to the third quarter of the current financial year
which were subject to limited review by us.




MAJETI & CO Continuation Sheet
Chartered Accountants

The standalone annual financial results dealt with by this report has been prepared for the
express purpose of filing with stock exchanges on which the Company's shares are listed.
These results are based on and should be read with the audited standalone financial
statements of the Company for the year ended March 31, 2020 on which we issued an
unmodified audit opinion vide our report dated June 29, 2020.

For MAJETI & CO

Chartered Accountants

Firm’s Registration No: 015975S
N ernon rraon/
Kiran Kumar Majéti

Partner

Membership No: 220354

Place: Hyderabad UDIN No: 20220354AAAAAT3276
Date: June 29, 2020




Premier Explosives Limited
CIN:L24 110TG 1980 PLC 002633
'Premier House', 11 Ishaq Colony, Near AOC Centre, Secunderabad - 500 015

Statement of Consolfd.atgd Audited financial results for the Quarter and Year ended March 31, 2020
(Rs. in lakhs, except as stated)

(\ / Quarter ended Year ended
S.No. Particulars 31.03.2020 31.12.2019 31.03.2019 31.03.2020 31.03.2019
(Refer Note -5) (Unaudited) (Refer Note -5) (Audited) (Audited)
1 |Revenue
Revenue from operations 3644.98 3015.42 6239.23 16452.09 25303.19
Other Income 38.16 23.00 64.24 146.18 264.79
Total Revenue 3683.14 3038.42 6303.47 16598.27 25567.98
2 |Expenses
a) Cost of raw materials consumed 2068.48 "1883.57 3808.73 9574.15 13783.36
b) Purchase of stock -in- trade 121.01 95.02 123 267.37 401.15
c) Changes in inventories of finished goods, work-in- progress (367.11) (329.46) (61.99) (1,328.27) 533.08
and scrap
d) Employee benefits expense 1146.29 1289.37 1012.39 5026.49 4811.07
e) Finance costs 177.08 168.73 159.65 574.66 557.73
f) Depreciation and amortisation expense 132.80 133.36 124.15 527.32 448.98
g) Research and development expenses 24.10 21.86 25.50 91.23 90.70
h) Other expenses 1106.07 693.32 940.81 3366.72 3360.73
Total expenses 4408.72 3955.77 6010.47 18099.67 23986.80
3 |Profit/(Loss) before tax and share of loss from joint venture (1-2) (725.58) (917.35) 293.00 (1501.40) 1581.18
4  [Share of (los$) from Joint Venture (0.11) 0.00 (0.07) (0.13) (0.26)
5 |Profit/(Loss) before tax (3+4) (725.69) (917.35) 292.93 (1501.53) 1580.92
6 |Tax expense
Current tax (25.01) (28.44) (76.90) 1.16 402.84
Deferred tax (471.27) 35.58 79.65 (500.18) 51.43
Total tax expense (496.28) 7.14 2.75 (499.02) 454.27
7  |Profit/(Loss) for the period (5-6) (229.41) (924.49) 290.18 (1002.51) 1126.65
Profit /(Loss) for the period attributable to:
Shareholders of the company (232.56) (920.30) 288.22 (992.96) 1135.53
Non Controlling Interest 3.15 (4.19) 1.96 (9.55) (8.88)
8 |Other comprehensive Income
a) (i) Items that will not be reclassified to profit or loss
(Remeasurement on post-employment 113.91 (32.03) (25.16) 19.81 (125.14)
defined benefit obligation)
(ii) Income tax relating to items that will not be reclassified to (31.77) 10.56 8.79 (5.60) 43.71
profit or loss
b) (i) Items that will be reclassified to profit or loss - - - = =
(ii) Income tax relating to items that will be reclassified to profit - - - - -
or loss
Total other comprehensive income for the period (8a + 8b) 82.14 (21.47) (16.37) 14.21 (81.43)
Other Comprehensive income for the period attributable to:
Shareholders of the company 82.12 (21.45) (16.27) 14.27 (81.41)
Non Controlling Interest 0.02 (0.02) (0.10) (0.06) (0.02)
9 |Total comprehensive income for the period (7+8) (147.27) (945.96) 273.81 (988.30) 1045.22
10 |Total Comprehensive income for the period attributable to:
(Comprising profit / (loss) and other comprehensive income for
the period :
Shareholders of the company (150.44) (941.75) 271.87 (978.69) 1054.12
Non Controlling Interest 3.17 (4.21) 1.94 (9.61) (8.90)
11 |[Paid-up equity share capital (Face value of Rs. 10/- per share) 1075.22 1075.22 1075.22 1075.22 1075.22
12 [Other equity excluding revaluation reserve . 18,565.97 19894.64
13 |Earnings/(Loss) per share of Rs. 10 each (not annualised) (in
Rupees)
Basic (in Rs.) (2.13) (8.60) 2.70 (9.32) 10.57
Diluted (in Rs.) (2.13) (8.60) 2.70 (9.32) 10.57




Consolidated Statement of Assets and Liabilities

(Rs. in lakhs, except as stated)

As at As at
Particulars 31.03.2020 31.03.2019
(Audited) (Audited)
ASSETS
Non-current assets
Property, plant and equipment 11,052.77 11,309.16
Capital work-in-progress 6,169.62 3,482.52
Right -of- use asset 7774 -
Investment Property 8.02 8.02
Intangible assets 450.46 406.84
Investments accounted through equity method B 0.13
Financial assets
(i) Trade receivables - 28.76
Other non-current assets 1,034.34 1,079.44
Total Non-current assets 18,792.95 16,314.87
Current assets
Inventories 4,201.63 3,391.91
Financial assets
(i) Trade receivables 4,777.27 6,509.99
(ii) Cash and cash equivalents 200.57 240.57
(iii) Bank balances other than (ii) above 1,387.84 2,744.24
(iv) Unbilled Receivable 153.58 124.38
Other current assets 1,201.41 541.07
Total Current assets 11,922.30 13,552.16
TOTAL ASSETS 30,715.25 29,867.03
EQUITY AND LIABILITIES
Equity:
Equity share capital 1,075.22 1,075.22
Other equity 18,565.97 19,894.64
Equity attributable to equity share holders of parent 19,641.19 20,969.86
Non controlling interest 131.52 141.13
Total Equity 19,772.71 21,110.99
LIABILITIES
Non-current liabilities
Financial liabilities
(i) Borrowings 391.77 652.09
(ii)Other financial liabilities 14.55 8.80
Provisions 398.72 322.74
Deferred tax Liability (net) 931.49 1,424.91
Other non-current liabilities 4.03 4.95
Total Non-current liabilities 1,740.56 2,413.49
Current liabilities
Financial liabilities
(i) Borrowings 511847 1,840.08
(ii) Trade payables 1,890.73 2,585.08
(iii) Other financial liabilities 1,326.84 1,384.80
Other current liabilities 687.85 318.42
Provisions 142.68 137.35
Current tax liabilities (net) 35.40 76.82
Total current liabilities 9,201.97 6,342.55
TOTAL EQUITY AND LIABILITIES 30,715.25 29,867.03
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STATEMENT OF CASH FLOWS

(Rs. in lakhs, except as stated)

SNO As at As at
Particulars 31.03.2020 31.03.2019
(Audited) (Audited)
A |Cash flow from operating activities
Profit /(Loss) before tax (1,501.53) 1,580.92
Adjustments for:
Depreciation and amortisation expense 527.32 448.98
Unrealised foreign exchange gain(net) (14.17) (49.42)
Expected credit loss 40.00 110.34
Bad debts written off 637.50 242.05
Unbilled revenue receivable written off - 88.12
Interest income (126.11) (257.93)
Finance costs 574.66 557.73
Remeasurements of post-employment benefit obligation 19.81 (125.14)
Deferred government grant income (0.91) (0.91)
(Profit) on sale of Property, Plant and Equipment (15.05) (1.25)
Book deficit on assets discarded - 0.34
Operating cash flow before working capital changes 141.52 2,593.83
Adjustments for
Trade receivables, financial assets and other assets 423.03 2,710.04
Inventories (809.72) 354.57
Trade payables, other liabilities and provisions (194.87) (74.49)
Cash generated from operating activities (440.04) 5,583.95
Income tax paid 200.17 562.90
Net cash generated from operating activities (640.21) 5,021.05
B [Cash flows from investing activities
Payments for property, plant and equipment, intangible assets and capital work-in-progress (2,944.81) (3,791.37)
Proceeds from disposal /sale of property, plant and equipment 15.99 2.07
Investments in bank deposits (having original maturity of more than three months) (Net) 1,305.30 897.71
Interest received 177.28 268.62
Net cash inflow / ( outflow) from investing activities (B) (1,446.24) (2,622.97)
C | Cash flows from financing activities
Proceeds/ (repayment) of Long term borrowing (net) (260.32) (134.74)
Proceeds/ (repayment) of short-term borrowings (net) 3,278.39 (1,732.18)
Interest paid (635.81) (551.11)
Dividend and dividend tax paid (349.98) (320.59)
- to promoters and others (Preferential allotment) - 341.21
Net cash inflow / (outflow) from financing activities (C) 2,032.28 (2,397.41)
D | Netincrease/(decrease) in cash and cash equivaiénts (54.17) 0.67
Exchange difference on translation of foreign currency cash and cash equivalents 14.17 135
Opening cash and cash equivalents 240.57 238.55
E | Closing cash and cash equivanlents 200.57 240.57




Notes to the financial results
1  The above Consolidated Audited Financial results for the year ended March 31, 2020, as reviewed by the Audit Committee, have been considered and
approved by the Board of Directors at its meeting held on June 29, 2020. The Statutory auditors have issued unmodified opinion.

2 The Statement has been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under Section 133 of the
Companies Act, 2013 and other recognised accounting practices and policies to the extent applicable.

3 The group is engaged in the business of "High Energy Materials" and has only one reportable segment in accordance with Ind AS 108 "Operating Segment".

4 On March 11, 2020, the World Health Organization characterized the outbreak of a strain of the new coronavirus (“COVID-19”) as a pandemic. This outbreak
is causing significant disturbance and slowdown of economic activity. The group’s operations were impacted in the month of March 2020, following
nationwide lockdown announced by the Government of India.

The management has assessed the impact of COVID-19 pandemic on the financial statements, business operations, liquidity position, cash flow and has
concluded that based on the current estimates no material adjustments are required in the carrying amount of assets and liabilities as at 31st March 2020.

The impact of the pandemic may be different from that estimated as at the date of approval of these financial statements and the group will continue to
closely monitor any material changes to future economic conditions.

5  The Figures for the quarter ended March 31, 2020 and quarter ended March 31, 2019 are the balancing figures between audited figures in respect of full
financial year and the published year to date unaudited figures up to the third quarter of the current and previous financial years i.e., 2019-20 and 2018-19
respectively.

6  Previous year's / periods' figures have been regrouped wherever necessary to conform to the current period's classification.

7  The abstract of Financial Results on Standalone basis is given below:

Quarter ended Year ended

PARTICULARS 31.03.2020 31.12.2019 31.03.2019 31.03.2020 31.03.2019

(Refer Note -5) (Unaudited) (Refer Note -5) (Audited) (Audited)
Total Revenue from Operations 3396.69 2893.08 5858.85 15650.80 24093.35
Profit / (Loss) Before Tax from continuing operations (742.66) (894.18) 285.13 (1450.94) 1631.65!
Profit / (Loss) After Tax from continuing operations (249.83) (902.42) 281.17| (958.24) 1172.55
Profit /(Loss ) After Tax from Dis-continuing operations 8 & 7 & =
Other Comprehensive Income (Net of Tax) 85.38 (21.45) (16.34) 17.53 (81.32)
Total Comprehensive Income (164.45) (923.87) 264.83 (940.71) 1091.23

For Premier Explosives Limited

/=
Secunderabad Dr. A.N.Gupta
June 29, 2020 Chairman and Managing Director
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INDEPENDENT AUDITOR’S REPORT ON THE AUDIT OF CONSOLIDATED FINANCIAL
RESULTS

TO THE BOARD OF DIRECTORS OF PREMIER EXPLOSIVES LIMITED

Opinion

We have audited the consolidated annual financial results of PREMIER EXPLOSIVES
LIMITED (hereinafter referred to as the 'Holding Company") and its subsidiaries (Holding
Company and its subsidiaries together referred to as "the Group") and its share of the loss
of its joint venture for the quarter and year ended March 31, 2020 and the consolidated
statement of assets and liabilities and the consolidated statement of cash flows as at and for
the year ended on that date, attached herewith, being submitted by the Holding Company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended ('Listing Regulations').

2. In our opinion and to the best of our information and according to the explanations given
to us and based on the consideration of reports of other auditors on separate audited
financial statements of the subsidiaries and joint venture, the aforesaid consolidated
financial results:

(i) include the annual financial results of the following entities:

1. Premier Wire Products Limited (Subsidiary).
2. PELNEXT Defence Systems Private Limited (Subsidiary)
3. BF Premier Energy Systems Private Limited (Joint venture)

(ii) are presented in accordance with the requirements of Regulation 33 of the Listing
Regulations in this regard; and

’ (iii) give a true and fair view in conformity with the recognition and measurement principles
laid down in the applicable accounting standards prescribed under Section 133 of the
Companies Act, 2013 (the "Act") and other accounting principles generally accepted in
India, of net Loss and other comprehensive income and other financial information of the
Group for the year ended March 31, 2020 and the consolidated statement of assets and
liabilities and the consolidated statement of cash flows as at and for the year ended on that
date. :

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act ("SA”s). Our responsibilities under those Standards are further
described in the Auditor’'s Responsibilities for the Audit of the Consolidated Financial Results
section of our report. We are independent of the Group in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (the “ICAI"”) together with
the ethical requirements that are relevant to our audit of the Interim Consolidated Financial
Results under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAI's Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to
de a basis for our audit opinion on the consolidated financial results.

101. Ganesh Siri Sampada Apts., | 6-3-347/17, Dwarakapuri Colony Sai Baba Temple Road, | Punjagutta, Hyderabad - 500 082.
© Off. : +91-40-2335 8055 | E-mail - kiranmajeti @ outlook.com
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Emphasis of Matter

We draw your attention to Note 4 of the Consolidated financial results, which describes the
management’s assessment of the financial impact of the events arising out of Coronavirus
(Covid-19) pandemic, for which a definitive assessment of the impact in the subsequent
period is dependent upon the circumstances as they evolve.

Our opinion is not modified in respect of this matter.

Board of Director’s Responsibilities for the Consolidated Financial Results

These Consolidated financial results have been prepared on the basis of the consolidated
annual financial statements. The Company’s Board of Directors are responsible for the
preparation and presentation of the Consolidated Financial Results that give a true and fair
view of the consolidated net Loss and consolidated other comprehensive income and other
financial information of the Group in accordance with the Ind AS and other accounting
principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. The respective Boards of Directors of the companies included in the Group are
responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Group and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the respective financial results that give a
true and fair view and are free from material misstatement, whether due to fraud or error,
which have been used for the purpose of preparation of this Consolidated Financial Results
by the Directors of the Company, as aforesaid.

In preparing the Consolidated Financial Results, the respective Board of Directors of the
companies included in the Group are responsible for assessing the ability of the respective
entities to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the respective Boards of
Directors either intend to liquidate their respective entities or to cease operations, or have
no realistic alternative but to do so.

The respective Boards of Directors of the companies included in the Group are responsible
for overseeing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial
Results as a whole, are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of this
Consolidated Financial Results.




MAJETI & CO Continuation Sheet
Chartered Accountants

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Consolidated Financial
Results, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Board of Directors.

e Evaluate the appropriateness and reasonableness of disclosures made by the Board of
Directors in terms of the requirements specified under Regulation 33 of the Listing
Regulations.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Group to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
Consolidated Financial Results or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to cease-to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the Consolidated Financial
Results, including the disclosures, and whether the Consolidated Financial Results represent
the underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the entities within the Group to express an opinion on the consolidated
Financial Results. We are responsible for the direction, supervision and performance of the
audit of financial information of such entities included in the consolidated financial results of
which we are the independent auditors. For the other entities included in the consolidated
financial results, which have been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by them.
We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the Consolidated Financial Results that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Consolidated Financial Results may be influenced. We consider
guantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the Consolidated Financial Results.
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We communicate with those charged with governance of the Company and such other
entities included in the Consolidated Financial Results of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation33(8) of the Listing Regulations, as amended, to the extent applicable.

Other Matters

1. We did not audit the financial statements of two subsidiaries included in the
consolidated financial results, whose financial statements reflect total assets of Rs. -
886.66Lakhs as at March 31, 2020, total revenues of Rs.729.67 lakhs, total net loss
before tax of Rs.50.76 lakhs and total comprehensive loss of Rs.47.76 lakhs for the
year ended on that date, as considered in the consolidated financial results. The
consolidated financial results also include the Group’s share of net loss of Rs. 0.13
Lakhs and total comprehensive income of Rs. Nil for the year ended March 31, 2020,
as considered in the consolidated financial results, in respect of one joint venture,
whose financial statements have not been audited by us. These financial statements
have been audited by other auditors whose reports have been furnished to us by the
Management and our opinion on the consolidated financial results; in so far as it
relates to the amounts and disclosures included in respect of these subsidiaries and
joint venture, is based solely on the reports of the other auditors.

2. One of the Subsidiary incurred a net loss of before tax of Rs.43.80 Lakhs during the
year ended 31% March 2020 and the subsidiary company has accumulated loss of Rs.
168.96 lakhs before considering Revaluation reserve of Rs.175.94 Lakhs as at March
31, 2020. The events or conditions indicate that a material uncertainty exists that
may cast significant doubt on the subsidiary company’s ability to continue as a going
concern. The auditors of subsidiary have referred this matter in the "Material
Uncertainty related to Going Concern" paragraph in their audit report.

3. Our opinion on the Statement is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditors.

4. The Financial Results include the results for the quarter ended March 31, 2020 being
the balancing figures between the audited figures in respect of the full financial year
and the published unaudited year to date figures up to the third quarter of the
current financial year, which were subject to limited review by us.
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5. The consolidated annual financial results dealt with by this report have been
prepared for the express purpose of filing with stock exchanges on which the
Company's shares are listed. These results are based on and should be read with the
audited consolidated financial statements of the group for the year ended March 31,
2020 on which we have issued an unmodified audit opinion vide our report dated
June 29, 2020.

For MAJETI & CO

Chartered Accountants

Firm’s Registration No: 015975S
Kiran Kumar Maje‘fi

Partner

Membership No: 220354

Place: Hyderabad UDIN No: 20220354AAAAAU9127

Date: June 29, 2020




