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Independent Auditor’s Report
To

The Members of PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of PELNEXT DEFENCE
SYSTEMS PRIVATE LIMITED (“the Company™), which comprise the Balance Sheet as at
31% March, 2025, and the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year then
ended, and notes to the financial statements, including a summary of material accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS™) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31st March, 2025, and
its loss (including other comprehensive income), the changes in equity and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) specified under Section 143(10) of the Act. Our responsibility under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (ICAl) together with
the ethical requirements that are relevant to our andit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAP’'s Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Material Uncertainty Related to Going Concern:

We draw attention to Note 17 to the financial statements which indicates that the company has
incurred a loss before tax of Rs.0.91 lakhs during the year ended 31% March 2025 and the
company has negative other equity of Rs.6.83 lakhs as at 31% March, 2025. Further, owing to
the negative other equity as at 31st March, 2025 the Company's net worth is eroded completely
and the current liabilities exceed its current assets by Rs.5.83 lakhs as at 31st March, 2025.
These conditions indicate that a material unicertainty exists that may cast significant doubt on
the Company’s ability to continue as a going concern. Qur opinion is not modified in respect
of this matter.
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information,
The other information comprises the information included in the Board’s Report including
Annexures to Board's Report, but does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If. based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that- fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

‘The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view
of the financial position, financial performance (including other comprehensive income),
changes in equity and cash flows of the Company in accordance with the Ind AS and other
accounting principles generally accepted in India. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities,
selection and application of appropriate accounting policies, making judgments and estimates
that are reasonable and prudent, and design, implementation and maintenance of adequate
internal financial controls, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

in preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
Process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or efrof and are
considered material if; individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e (btain-an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

+» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinien. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a- going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
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Materiality is the magnitude of misstatements in the financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user
of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicabie, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the
Central Government of India in terms of Section143(11) of the Act, we give in “Annexure
A”, a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit.

(b) In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flow dealt with
by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the ind AS specified
under Section 133 of the Act.

(e) On the basis of written representations received from the diréctors as on 31% March,
2025 taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March, 2025 from being appointed as a director in terms of Section 164(2) of
the Act.

(f) Reporting on the adequacy of Internal Financial Control Over Financial Reporting of
the Company and the operating effectiveness of such controls, under section 143(3)i)
of the Act is not applicable, in terms of the Notification No. G.S.R. 583(E) dated 13*
June, 2017, read with General Circular No. 08/2017 dated 25" July, 2017 issued by the
Ministry of Corporate Affairs, Government of India.
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(g) The other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, is applicable only to public
companies. Accordingly, the provisions of section 197(16) of the Act are not applicable
to the Company.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to
us:

i. The Company does not have any pending litigations as at 31* March, 2025 which
would impact its financial position;

ii.  The Company did not have any long-term contracts including derivative contracts
as at 319 March, 2025:

lii. ~ There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 315 March,
2025;

iv.  (a) The Management has represented that, to the best of its knowledge and belief]
as disclosed in the Note 16(i) to the financial statermnents, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

{b) The Management has represented, that, to the best of its knowledge and belief, as
disclosed in the Note 16(ii) to the financial statements, no funds have been received
by the Company from any person or entity, including foreign entity (“Funding
Parties™), with the understanding, whether recorded in writing or otherwise, that
the Company shall, whether, directly or indirectly, lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;
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(¢) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (ii) of Rule 11{e), as
provided under (a) and (b) above, contain any material misstatement,

v.  The Company has not declared or paid dividend during the year, hence there is no
need to comment on compliance of provisions of section 123 of the Companics
Act, 2013 by the Company.

vi.  Based on our examination which included test checks, the company has used an
accounting software for maintaining its books of account for the financial year
ended 31% March, 2025 which has a feature of recording audit trail (edit log)
facility and the same has operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit we did not come
across any instance of audit trail feature being tampered with. Additionally, the
audit trail has been preserved by the Company as per the statutory requirements
for record retention.

For P.V.R.K. NAGESWARA RAO & CO.,,
Chartered Accountants

™~ (fili"‘::-i.-t-
HYDERABAD N. ANKA RAO
19.05.2025 Partoner

Membership Number: 239
UDIN: 25023939BMLLM.J2114
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Annexure A to Independent Auditor’s Report
Referred to in Paragraph 1 under the heading of ‘Report on Other Legal and Regulatory

Requirements’ of our report of even date

1  The company does not own any property, plant and equipment and intangible assets. Hence,
reporting under the Clauses 3(i)(a)(A), 3(i}@)(B), 3(i)(b), 3(i)(c), 3(D)(d) and 3(i}(e) of the
Order are not applicable to the Company.

2 (a) The Company does not have any inventory during the year. Hence, reporting under the
Clauses 3(ii)(a) of the Order is not applicable to the Company.

(b) The Company has not been sanctioned working capital limits in excess of Rs.5 crore,
in aggregate. at any points of time during the year, from banks or financial institutions
on the basis of security of current assets and hence reporting under clause 3(ii)(b) of
the Order is not applicable to the Company.

3 The Company has not made investments in, provided any guarantee or security or granted
any loans or advances in the nature of loans, secured or unsecured to companies, firms, limited
liability partnerships or other parties during the year. Hence, reporting under the Clauses
3(iiia), 3(iii}(b), 3(iii)(c), 3(iii)(d), 3(iii}(e) and 3(iii)() of the Order are not applicable to
the Company.

4 The Company has not granted any loans or made any investments or provided any guarantees
or security to the parties covered under Section 185 and 186 of the Act. Hence, reporting
under the Clause 3(iv) of the Order is not applicable to the Company.

5  The Company has not accepted deposits or amounts which are deemed deposits. Hence,
reporting under the Clause 3 (v) of the Order is not applicable to the Company.

6 The maintenance of cost records has not been specified by the Central Government under
section 148(1) of the Companies Act, 2013 for the business activities carried out by the
Company. Hence, reporting under clause 3(vi) of the order is not applicable to the Company.

7  (a) According to the records of the Company and as per the information and explanations
given to us, the Company is regular in depositing undisputed statutory dues including
income tax and any other statutory dues applicable to it with appropriate authorities
and in respect of these statutory dues, there are no outstanding dues as on 3 1st March,
2025 which are outstanding for a period of more than six months from the date, they
became payable. As confirmed by the Company, the provisions of provident fund,
employee’s state insurance, goods and services tax, sales tax, service tax, duty of
customs, duty of excise, value added tax and cess are not applicable to the Company
for this year.
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(b) According to the records of the Company :and as per the information and explanations
given to us, there are no dues of goods and services tax, provident fund, employees
state insurance, income tax, sales tax, service tax, duty of customs, duty of excise,
value added tax, cess and any other statutory dues which have not been deposited on
account of any dispute as on 31" March, 2025,

8 There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed -as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961).

9 (a) Borrowing amounting to Rs. 4.38 lakhs (including interést payable) are repayable on
demand and terms and conditions for payment of interest thereon have not been
stipulated. According to the information and explanations given to us, such borrowing
and interest thercon have not been demanded for repayment during the year.
Consequently, the question of our commenting under this clause does not arise.

(b} The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

{c) According to the records of the Company examined by us and the information and
explanations given to us, the Company has not obtained any term loans. Hence,
reporting under clause 3(ix)(c) of the Order is not applicable to the Company.

(d} According to the information and explanations given to us, and the procedures.
performed by us, and on an overall examination of the financial statements. of the
Company, we report that no funds raised on short-term basis have been used for long-
term purposes by the Company.

(e} According to the information and explanations given to us and procedures performed
by us, we report that the Company does not have any subsidiaries, joint ventures or
associate companies during the year and hence reporting on clause 3(ix)(e) of the
Order is not applicable to the Company.

(f)  According to the information and explanations given to us and procedures performed
by us, we report that the Company does not have any subsidiaries, joint ventures or
associate companies during the year and hence reporting on clause 3(ix)(f) of the
Order is not applicable to the Company.

10 (a) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting under clause
3(x)(a) of the Order is not applicable to the Company.

{b)  During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause 3(x)(b) of the Order is not applicable to the Company.
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1T (a) During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India, and
according to the information and explanations given to us, we have neither come
actoss any instance of fraud by the. Company or on the Company, noticed or reported
during the year, nor have we been informed of any such case by the Management.

(b)  No report under sub-section (12) of section 143 of the Companies Act has been filed
in Form ADT-4 as prescribed under rule 13 of Companics (Audit and Auditors) Rules,
2014 with the Central Government, during the year and upto the date of this report.

(¢) During the course of our examination of the books and records of the Company
carried out in accordance with the generally accepted auditing practices in India, and
according to the information and explanations given to us, and as represented to us by
the management, no whistle-blower complaints have been received during the year
by the Company. Hence reporting under clause 3(xi)(c } of the Order is not applicable
to the Company.

12 The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order
is not applicable to the Company.

13 The Company has not entered into transactions covered under Section 188 of the Act with
related parties during the year. Further, the Company is not required to constitute. an Audit
Committee under Section 177 of the Act, and accordingly, the provisions of Clause 3(xiii)
of the Order are not applicable to the Company. '

14 In our opinion and based on our examination, the company does not have an internal audit
systemn and is not required to have an internal audit system as per provisions of the
Companies Act 2013. Hence reporting under clauses 3(xiv)(a) and 3(xiv)(b) of the Order is
not applicable to the Company.

[5  According to the information and explanations given to us, in our opinion during the year
the company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence provisions of section 192 of the Companies Act, 2013
are not applicable to the company.

16 (a) In our opinion, the Company is not required to be registered under section 45-1A of
the Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and
(c) of the Order is not applicable to the Company.

{b) In our opinion, there is no core investment company within the Group (as defined in
the Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly
reporting under clause 3(xvi)(d) of the Order is not applicable to the Company.

17 The Company has incurred cash loss during the financial year ended on that date and the
immediately preceding financial year. The amount of cash loss for financial year is Rs.0.91
Lakhs and cash loss for immediately preceding financial year was Rs.0.90 Lakhs.

18  There has been no resignation of the statutory auditors. during the year and accordingly
reporting under clause 3(xviii) of the Order is not applicable to the Company.
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19 On the basis of the financial ratios (Refer Note 15 to the financial statements), ageing and
expected dates of realisation of financial assets and payment of financial Habilities, other
information accompanying the financial statements, our knowledge of the Board of
Directors and management plans, in our opinion and according to the information and
explanations given to us, a material uncertainty exists as on the date of the audit report that
the Company is capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date (Refer “Material
uncertainty related to going concern paragraph of our audit report on the financial
statements).

20 The provisions of section 135 of the Companies Act, 2013 are not applicable to the Company
and hence reporting under clause 3(xx) of the Order is not applicable.

For PV R K NAGESWARA RAO & Co.,
Chartered Accountants
Firm’s Registration Number: 0622838

el s
HYDERABAD N. ANKA RAO
19.85.2025 Partner

Membership Number: 2393¢
UDIN: 25023939BMLLMJ2114



PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED

Balance sheet as at 31 March, 2025

(All amounts in Indian Rupees lakhs, uniess otherwise stated)

Particulars Note No. As at 31 March, 2025 As at 31 March, 2024
ASSETS

Current asseis

(i) Cash and cash equivalents 3 0.01 0.11
Total Current assets 0.01 0.11
TOTAL ASSETS .01 11
EQUITY AND LIABILITIES

Equity:

Equity share capital 4(a) 1.00 1.00
Other equity:

Reserves and surplus 4(h) (6.83) (5.92)
Total Equity (5.83) (4.92)
LIABILITIES

Current liabilities

Financial liabilities

(i) Borrowings 5 438 4,12
(ii) Other financial liabilities 6 1.42 0.90
{Other current liabilities 7 0.04 0.01
Total current liabilities 5.84 5.03
TOTAL LIABILITIES 5.84 5.03
TOTAL EQUITY AND LIABILITIES 0.01 011

The accompanying notes are an integral part of the financial statements

As per our report of even date

For P.V.RLK. NAGESWARA RAO & CO,,

Chartered Accountants
Firm's Registration Numb:

i

Hyderabad
19.05.2025
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Membership Number339397;
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e
Dr. AN.Gupta
Director
(DIN: 00053985)
Secunderabad
19.05.2025

§

\For and on behalf of the Board

e

T.V. Chowdary
Director
(DIN: 00054220)



PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Statement of profit and loss for the year ended 31 March, 2025
{All amounts in Indian Rupees lakhs, unless otherwise stated)

Particulars Note For the year ended For the year ended
No. 31 March, 2025 31 March, 2024
Revenue
Revenue from operations - -
Total Income - -
Expenses
Finance costs 8 0.29 0.23
Other expenses 9 0.62 0.62
Total Expenses 2.91 0.90
Profit/(Loss) before tax (0.91) (0.90)
Tax expense
Current tax - -
Deferred tax - -
Profit/(Loss) after tax for the year {0.91) (0.90)
Other Comprebensive Income - -
Other Comprehensive Income after tax for the year - -
Total Comprehensive Income/(Loss) for the year {0.91) (0.90)
Earnings/(Loss) per share (Par value of Rs.10 each)
-Basic and Diluted 14 (9.10) (2.00)

The accompanying notes are an integral part of the financial statements

As per our report of even date

For P.V.R.K. NAGESWARA RAO & CO.,
Chartered Accountants
Firm's Registration Number;

Y % il
N. Anka Rao
Partner
Membership Number:
Hyderabad
19.05.2025

s
Dr. A.N.Gupta
Director
(DIN: 00053985)
Secunderabad
19.05,2025

For apd on behalf of the Board
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{//‘/'

T.V. Chowdary
Director
(DIN: 00054220)

S




PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Statement of changes in equity for the year ended 31 March, 2025
(All amounts in Indian Rupees lakhs, unless otherwise stated)

a. Equity share capital

Paid up Equity Share capital Ngl;::::snf Amount

As at April 01, 2023 10,000 1.00

Changes in equity share capital - -

As at March 31, 2024 10,000 1.00

Changes in equity share capital - -

As at March 31, 2025 10,000 1.00

b. Other Equity

Particulars Reserv'es and Sl.ll‘]]llls
Retained earnings

Balance as at 01 April, 2023 (5.02)

Profit/(Loss) for the year (0.90)

Other comprehensive income for the year, net of income tax -

Total comprehensive income/(loss) for the year (0.90)

Transactions with owners in their capacity as owners: -

Balance as at 31 March, 2024 (5.92)

Balance as at 01 April, 2024 (5.92)

Profit/{Loss) for the year (0.91)

Other comprehensive income for the year, net of income tax -

Total comprehensive income/(loss) for the year (0.91)

Transactions with owners in their capacify as owners: -

Balance as at 31 March, 2025 {6.83)

The accompanying notes are an integral part of the financial statements

As per our report of even date
For P.V.R.K. NAGESWARA RAO & CO,,
Chartered Accountants

Firm's Registration Numbe W --'"p'S
ry &N [*Cﬂ/{

N. Anka Rao Dr. AN.Gupta

Partner Director

Membership Number: (DIN: 00053985)

Hyderabad Secunderabad

19.05.2025 19.05.2025

For an&l on behalf of the Board

Jrrd—"

T.V. Chowdary
Director
(DIN: 00054220)



PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Statement of cash flow for the vear ended 31 March, 2025
(All amounts in Indian Rupees lakhs, unless otherwise stated)

Particulars For the year ended For the year ended
31 March, 2025 31 March,. 2024
Cash flow from operating activities
Profit/(Loss) before tax (0.91) (0.90)
Adjustments for:
Interest expense 0.29 0.28
{0.62) (0.62)
Adjustments for working capital changes:
Other financial liabilities 0.52 0.42
(ther current liabilities 0.03 -
Cash generated from/{used in) operations {0.07) (0.20)
Income tax paid - -
Net cash flows from/(used in) operating activities (0.07) (0.20})
Cash flows from financing activities
Interest paid {0.03) (0.03)
Net cash flow from/(used in) financing activities {0.03) (0.03)
Net increase/{decrease) in cash and cash equivalents (0.10) (0.23)
Cash and cash equivalents at the beginning of the year 0.11 0.34
Cash and cash equivalents at end of the year 0.01 0.11

1. The Cash flow statement has been prepared under the indirect methed as set out in Indjan Accounting Standard (Ind AS 7)

Statement of Cash Flows.

2. Previous year figures have been regrouped /reclassified to conform to current year classification.

3.Figures in brackets represents outflows.

The accompanying notes are an integral part of the financial statements

As per our report of even date
For P.V.R.K. NAGESWARA RAD & CO,,
Chartered Accountants

v E M
N. Anka Rao
Partner
Membership Number: 2393
Hyderabad
19.05.2025

For and on hehalf of the Board

1..‘%’

Dr:{(N.Gupt T.V, Chowdary
Director Director
(DIN: 00053985) (DIN: 00054220)
Secunderabad

19052025



PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Notes annexed to and forming part of the Financial Statements

Note 1 : Corporate information
1.1 PELNEXT Defence Systems Private Linited {"the Company or PELNEXT") has been incorporated as a wholly owned subsidiary of
Premier Explosives Limited to manufacture defence products and the Company is yet to commence operations.

1.2 The Board of Directors approved the financial statements for the year ended 31st March, 2025 and authorised for issue on 19th May,
2025,

Note 2 : Material Accounting Policies'
‘This note provides a list of the matérial accounting policies adopted in the preparation of these financial statements. These policies have
been consistently applied 10.all the years presented, unless otherwise stated.

Note 2.1 : Basis of Preparation of financial statements

The financial statements have been prepared as a going concem on accrual basis of accounting. The company has adopted historical cost
basis for assets and Jiabilities except for certain items which have been measured on a different basis and such basis is disclosed in the
relevant accounting poliey.

All the amounts disclosed in the financial statements arid notes have been rounded off to the nearest lakhs, or decimal thereof as per
requirement of schedule I1I, unless otherwise stated.

(i) Compliance with Ind AS

The financial statements have been prepared in aceordance with Indian Accounting Standards (Ind AS) netified under Section 133 of the.
Companies Act, 2013 (“the Act’) read with the Companies {Indian Accounting Standards) Rules as amended from time o time and.other
relevant provisions of the Act.

Since the company is a subsidiary of IND AS compliance company, the company's financial statements are prepared and presented in
accordance with IND AS.

{iii) Current and non-current classification

An asset is classified as current ift

(i} It is expected to be realised or sold or consumed in the Company’s normal cperating cycle;

(1i) It is held primarily for the purpese of trading;

(iit) It is expected to be realized within twelve months after the reporting period; or

{iv} It is cash or a cash equivalent unless il is testricied from being exchanged or used to setile a liability for atleast twelve months after the
reporting period.

A liability is classified as current ift

(i) It is expected to be settled in normal eperating cycle;

(i) Tt is held primarily for the purpose of rading;

(iii) It is expectad to be settled within twelve months after the reporting period.

{iv} It has no unconditional Tight to defer the settlement of the liability for atleast twelve menths after the reporting period.

All pther assets and liabilities ar¢ classified as non-curent.

Deferred tax assets and liabilities are classified as non current enly.

(iv) Operating Cycle

The operating cycle is the time between acquisition of assets for pracessing and their realization in cash and cash equivalents. Based on the
nature of products and time between acquisition of assets for processing and their realization in cash and cash equivalents, the Campany
has asceridined its operating cycle as 12 months for the purpose of current/non-current classification of assets and liabilities.

Note 2.2 : Segment Reporting

Operating segments. are reported. in a manner consistent with the internal reporting provided t6 the Chief Operating Decision Maker. The
Directar has been ideritified as the Chief Operating Decision Maker. Refer Note 12 for the segment information presented.

Note 2.3 : Use of estimates, assumptions and judgements

The  preparation of financial statements in conformity with ind AS requires management of the Company io make estimates and
assumpticnis and judgements that affect the Teported amounts-of assets and liabilities and disclosure of contingerit assety; liabilities at the
date of the financial statements and the resulis of operations during the reporting perieds. Although these estimates are based upon
management’s best knowledge of current events and actions, actual results could differ from those estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Any revision to accounting estimates is Tecognized prospectively in the curment and future
periods,

The Company uses the following accouting estimates in the preparation of financial statements:
- Provisions and contingent liabilities.
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Note 2.4 1 Foreign Currency Transactions

a)Functional and presentation currency

Ttems included in the financial statements of the Company are measured using the currency of the primary economic environment in which
the entity aperates (‘the functional currency’). Indian Rupees is the functional currency of the company, The financial statements and all
financial mformation are presented in Lakhs (INR).

b)Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign
exchinge pains and losses resufiing from the séttlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies at year end exchangs rates are generally recognised in statement of profit and loss. Non-monetary items
that are measured in terms of historical cost in a foreign currency, using the exchange rate at the date of the transaction. Nen-menctary
items that are measured at fair value in a foreign currency we transfated using the exchange rates at the date when the fair value was
determined. Translation differences on asséts and liabilities carried at fair value are reported as part of the fair valug gain or foss.

Note 2.5 : Revenue Recognition

Interest Income

Interest income from debt instruments is recognised using the effective interest rate method. The effective interest rate is the rate that
exactly discounts estimated future cash receipts through the expected life of the financial asset to the gross carrying amount of a financial
asset. When calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms
of the financial instrument but does not consider the expected credit losses.

Note 2.6 : Tax Expenses

Tax expense comprises of current tax and deferred tax, Current tax is measured at the amount expected to be paid to the tax authorities,
based on estimated tax Tability computed after taking credit for allowances and exemptiorn in accordance with the prevailing tax laws for
the vear.

Current and deferred tax are recognised in profit or loss, except when they relaie to items thal are recognised in other comprehensive
income or directly in equity, in which case, the income taxes are recognised in other comprehensive income or directly in equity,
respeciively.

Current tax assets and current tax liabilities-are presented in the statemént of financial position after off-setting the taxes paid or deemed to
be puid and current income tax expenses for the year.

Deferred Income Taxes

Deferred tax is recognised using the balance sheet approach. Deferred income tax assets and liabilities are recognised for deductible and
taxable temporary differences arising betwen the tax base of assets and liabilities and. their carrying amount, except when the deferred
income tax arises from the initial recognition of goodwill or an asset or lability in a transaction that is net a business combination and
affects neither accounting nor taxable profit or loss at the time of the transaction.

Deferred income 1ax asset is recognised to- the extent it is probable that taxable profit will be available against which the deductible
temporary differences, the carry forward unused tax credits and the carried forward unused tax losses can be utilised

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable
that sufticient taxable profit will be available fo-allow tatal or part of the deferred income tax asset to be utilised.

Deferred tax assets and liabilities are measured using substaritively enactéd tax rates expected to apply to taxable income in the years in
which the temporary differences are gxpected 1o be received or settied.

Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in India, which gives rise to future
economic benefits in the form of adjustment of future incdme tax liability, is considered as an asset if there is probable evidence that the
Company will pay normal income tax in future years.

Deferred tax assets and liabilities are offset when it relates to income taxes levied by the same 1axation authority and the relevant entity
intends to seftle its current tax assets and liabilities on a net basis
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Note 2.7 : Financial Instruments

Classification, initial recognition and measurement

A finaiicial instrument is any contract that gives rise to a financial assel of ene gntity and a financial liability or equity instrument of
another entity. Finarcial instruments aré recognised on'the balance sheét when the Company becomes a party to. the contractual provisions
of the instrument.

{i} Financial Assets

Classification

The Company classities its financial assets in the following measurement categories.
a.Those to be measured subsequently at fair value {either through other comprehensive income, or through profit or loss), and
b.Those measured st amortised cast.

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or less or other comprehensive income. For invesiments
in debt instruments, this will depend on the busingss model in which the investment is held. For investments in equity instruments, this
will depend on whether the Company has made an irrevocable election at the time of initial recognition to account for the equity
investment at fair value through other comprehensive income. The Compapy reclassifies debt investments whee and only when its
business model for managing those assets changes.

At initial recagnition, the Company measures a financial asset at its fair value plus, in the cdse of a financial asset not at fair valug through
profit or loss, transaction costs that are directly attributable to the acquisition of the financia! asset. Transaction costs of financial assets
carried at fair value through profit or loss are expensed in profit or loss.

Subsequent measurement of Debt instruments
Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and the cash flow
characteristics of the asset. There are three measuremnent categories into which the Company classifies its debt instruments:

At Amortised cost: Financial assets having contractual terms that give rise on specified dates-to cash flows that are solely payments of
principal and intersst on the principal outstanding and that are held within a business model whose objective is to hold such assels in order
10 collect such contractual cash fiows are classified in this category. Subsequently, these are measured at amortized cost using the effective
interest method less any impairment losses.

At fair value through other comprehensive income (FYOCI): Assets that are held for collection of contractual cash flows and for zelling
the financial assets, where the assets” cash flows represent solely payments of principal and interest, are méasured at FVOCI Movements
in the carrying amount are taken through QC), except for the recognition of impainment. gains or losses, interest revenue and foreign
exchange gains and losses which are recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss
previously recognised in OCI is reclassified from equity to profit or loss and recogrised in other gains/(losses). Interest income from these
financial assets s included in other income using the effective intercst rate method.

At fair value through profit or loss: Assets that do not meet the. criteria for amortised cost or FVOCI are measured at fair value through
profit or loss. A gain or loss on 2 debt investinent that is subscquently measured at fair value through profit or loss and is not part of a
hedging relationship is recognised in profit or loss and presented net in the statement of profit and loss within other gainsf(losses) in the
period in which it arises. Interest income from these financial assets is included in other income.

Cash and cash equivalenis )
Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of
three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents congist of cash and shurt-term deposits, as defined above, net of
outstanding bank overdrafts as they are cansidersd:an integral part of the Company’s cash managemient.

Trade recefvables

Trade receivables are récognised initially at fair value and subsequently measured &t amortised cost using the effective interest method,
less proviston for impairment.

Derecognisition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows frotn the asset expire, or when it transfers the
financial asset and substantially-all the visks and rewards of ownership of the asset to another party. On de-recognition of a financial asset
the difference between the carrying ameunt and the consideration received is recognised in the statement of profit and loss.

g o ._
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Note 2.8 : Financial liabilities

Classification, initial recognition and measurement

Financial. liabilitics are classified, at initial recognition, as financial liabilities at fair value through profit or 1oss, loans and borrowings, or
payables, as appropriate. All financial liabilities are recognised initially at fair value and, in the.case of loans and borrowings and payables,
net of directly attributable transaction costs. The Company's financial liabilities include trade and other payables, loans and borfowings
including bank overdrafis

Subsequent measurement _
Financial liabilities are carried at amortised cost using the effective intercst method. For trade and other payables maturing within one year
from the balance shaet date, the carrying anounts approximate fait value dug to the short maturity of these instruments.

Trade and other payables

These amounts represent liabilities for poods and services provided ta the company prior to the end of financial year which are ungaid.
Trade and other payables are presented as current liabilities uniess payment is not due within 12 months after the reporting period. They
are recognized initially at their fair value and subsequently measured at amortized cost using the effective intercst method.

Loans and borrowings.

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at. amortised
cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit

or loss over the period of the bomowings using the effective interest method. Fees paid on the establishment of lpan facilities are
recognised 85 transaction costs of the loan to the extent that it is probable tha some or all of the facility will be drawn down. In this case,
the fee is deferred until the draw down oceurs. To the extent there is no evidence that it is prabable that some or 21l of the facility will be
drawn down, the fee is capitalised as a prepayment for liquidity services and amortised over the period of the facility to which it refates.

Derecognisition of financial liabilities

The company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, eancelled or have expired.
On derecognition of a financial liakility the difference berween the camying amount of the financial liability derecognised and the
consideration paid and payable is recognised in the statement of profit and loss.

Note 2.9 ; Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a 'legnlly enforceable right to
olfset the recognized amounts and there is an intention to sgttle on' a net basis or realize the asset and settie the liability simultaneonsty.
The legally enforceable right must not be contingent on future events. and must be enforceable in the normal course of busingss and in the
event of default, insolvency or bankruptey of the Comparny or the counterparty.

Note 2.10 : Impairments of gssetg

Financial Assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired. In accordance with
Ind AS 109, the Company uses ‘Expected Credit Loss® (ECL) model for evaluating impairment of financial assets other than those
measured at fair value through profit and loss (FVTPL).The impairment methodology applied depends on whether thers has been a
significant increase in credit risk

Expected credit 1osses are measured through a loss allowance at an amount equal to

- The 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument that arc
possible within 12 months after the reporting date) or

- Full lifetime expected credit losses (expected credit losses that result from all possible default events over the Jife of the financial
instrument),

For trade receivables Company applies “simplified approach” which requires expected lifetime losses to be recognised from initial
recognition of the receivables. The Company uses historical default rates to determine impairment loss on the portfolio of trade receivables.
At every reporting date these historical default rates are reviewed and changes in the forward locking estimates are analysed.

For other assets, the Company uses 12 month ECL to provide for impairment loss where there is no significant increase in eredit risk. If
there 15 significant increase in credit risk full lifetime ECL is used,

Non-financial assets

Property, Plant and Equipment and Other intangible assets with finite life arg evaluated for recoverability when there is any indication that
their carrying amounts may not be recoverable, IF any such indication exists, the recoverable amount {i.e. higher of the fair value less cost
to sell and the value-in-use) is determined on an individual asset basis unless the -asset does not generate cash flows that are largely
independent of those from other assets. In such cases, the recoverable amount is determined for the cash generating unit {CGU) to which
the asset belongs, If the recoverable amount of an asset or CGU is estifmated 1o be less than its carrying amount, the caryimg amount of the
asset or CGU is reduced to its recoverable amount-and impairment loss is recognised in the profit or loss.
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Note 2.11 : Equity instraments
AT equity instrument is a centract that evidences residual interests in the assets of the Company after deducting all of its liabilities. Equity
instruments issued by the Company are recorded at the proceeds received, net of direct issue costs.

Note 2.12 : Proyisions, contingent liabilities and contingent asscts

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that
an outflow of resources embodying economic benefits will be required ta settle the obligation, and & reliable gstimate can be made of the
amount of the obligation. The sxpense relating to any provision is presentéd in the statement of profit and loss net of any reimbursement. 1f
the effect of the time valug of money is material, provisions are determined by disconnting the expected fiture cash flows at a pre-tax rate
that reflects urrent market assessments of the time valve of money and, where appropriate, the risks specific to the liability. Where
discounting is used, the increase in the provision due to the passage of time is recognised s other finance expense.

A contingent lability is a possible obligation that arises from past events whese gxistence will be confirmed by the occurrence or non-
occurrence of one or. more uncertain fisture events beyond the contro! of the Company or a present obligation that Is not recognized because
it is not probable that an outflow of resources will be reguired o settle the obligation. A contingent liability also arises in extremely rare.
cases where there is a liability that cannot be recognized because it cannot be measures reliably. The Company does not recognize 2
contingent liability but discloses its existence in the financial statements.

Contingent assets are not recognised but disclosed in the financial statements when an inflow of econvmic benefits is probable.

Note 2.13 : Dividends

Provision is made for the amount of any dividend declared, being appropriaiély authorised and no.longer at the discretion of the entity, on
period in which the interim dividends are approved by the Board Gf Direciors, or in respect of the final dividend when approved by
shareholders.

Note 2.14 ; Earnings per share

Basic earnings per share

Basic eamings per share is calculated by dividing the profit or loss after tax for the period atiributable to equity sharchelders by the
weighted average number of equity shares cutstanding during the period.

Diluted earnings per share

For calculating diluted earnings per share, the profit or loss after tax for the period attributable to equity sharcholders and the weighted
average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Note 2.15 :Recent pronouncements

Ministry of Corporate Affairs (“MCA™) notifies new standards or amendments to the existing standards under Companies (Indian
Aceounting Standards) Rules as issued from time 1o time. For the year ended March 31, 2025, MCA has notified Ind AS — 117 Insurance
Contracts and amendments to [nd AS 116 — Leases, relating to sale and leaseback transactions, applicable to the Company w.e.f. April 1,
2024. The Company has reviewed the new pronouncements and based on its evaluation has determined that it does not have any
significant impact in its financial statements.
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Note 3: Cash and cash equivalents

Particulars As at As at
31 March, 2025 31 March, 2024
Balances with banks
-in current account 0.01 0.11
Cash on hand * ®
Total cash and cash equivalents 0.01 0.11

*denotes figure below rounding off norms
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Note: Equity share capital and other equity
Note 4(a): Equity share capital

Authorised Number of shares Amount

As at 315t March 2023 50,000 5.00
Movemnent during the year - -

As at 31st March 2024 50,000 5.00
Movement during the year - -

As at 315t March 2025 50,000 5.00
{i) Movements in equity share capital

Issued, Subscribed and fully paid up Number of shares Amount

As at 315t March 2623 10,000 1.00
Movement during the year - -
As at 31st March 2024 10,000 1.00
Movement during the year - -
As at 31st March 2025 10,000 1.00

Shares held by Holding Company:

10,000 (2023-24: 10,000) Equity shares of Rs.10/- each fully paid up held by Premier Explosives Limited

Terms end rights attached to equity shares

The Company has onfy one class of equity shares having par vaiue of Rs.10/- per share. The Company declares and
pays dividends in Indian rupees. In the event of liquidation of the company, the holders of equity shares will be
entitled to receive remaining assets of the company, after distribution of all preferential amounts. The distribution will
be in propottion to the number of equity shares held by the shareholders. Every holder of ¢quity shares present at a
meeting in person or by proxy, is entited to one vote, and upon a poll each share is entitled 1o one vote.

{ii} Details of sharcholders holding more than 5% shares in the company

‘As at 31 March, 2025 As at 31 March, 2024
Parti :
articulars Number of { o 0 ging | Number of shares| % holding
shares
Premicr Explosives Limited 10,000 100% 10,000 100%

(iv) Dvisclosure of share holding of promoters
Disclosure of shareholding of promoters as at March 31, 2025 is as follows:

As at March 31, 2024

Promoter Name As at March 31, 2025 % change
e % of total % of total during the
No.of shares shares No.of shares shares year
Premier Explosives Limited 10,000. 100% 10,000 100% -
Disclosure of sharebolding of promoters as at March 31,2024 is as follows:
Promoter Name As at Mareh 31, 2024 As at March 31, 2023
% change
% of total % of total  during the
No.of shares shares No.of shares chares year
Premier Explosives Limited 10,000 100% 16,000 100% -
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Note 4(b): Reserves and surplus

As at As at
Particulars 31 March, 2025 | 31 March, 2024
(i) Retained eamings (6.83) (5.92)
Total reserves and surplus {6.83) (5.92)
(i) Retained eamings
Particulars Asat . As at
31 March, 2025 31 March, 2024
Opening balance (5.92) (5.02)
Net profit/{loss) for the Year (0.91) {0.90),
Items of other comprehensive income recognised directly in retained earning - -
Closing balance {6.83) (3.92)
Note 5: Borrowings
. As at As at
Particulars 31 March, 2025_| 31 March, 2024
current
Loan repayable on demand (Linsecured)
Interest bearing loan from Holding Company# 438 4.12
Total borrowings 4.38 4.12

Nate 6: Other Financial labilities

#The above loan carrries a Interest rate of 7% p.a. quarierly compounding (Previous year: 7% p.a. quarterly compounding).
po !

. Asat As at
Particulars 31 March, 2025 | 31 Mareh, 2024
Current
Creditors for expenses 1.42 0.90
Total other financial liabilities 1.42 .90
Note 7; Other Current labilities
. Asat Asat
Particulars 31 March, 2025 | 31 March, 2024
Stamtory liabilities payable 0.04 (.01
Total other current liabilities .04 0.0%
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Note 8: Finance costs

Particulars For the year ended For the year ended
31 March, 2025 31 March, 2024
Interest on financial liabilities carried at amortised cost 0.29 0.28
Total finance cosis 0.29 0.28
Note 9: Other expenses
. For the year ended 31 For the year ended
Particulars yMamh, 2025 31 l\garch, 2024
Rates and taxes, excluding taxes on income 0.02 0.02
Payments to Auditor:
As Statutory Auditor 0.35 0.35
For Taxation Matters 0.12 0.12
Professional charges 0.13 0.13
Printing and staionary - *
Bank charges * *
Total other expenses 0.62 0.62

*denotes figure below rounding off norms
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Note 10: Fair value measurement

Financial instruments by category

As at 31 Marceh, 2025

As at 31 March, 2024

Particulars FVTPL FYTOCI Amortised FVTPL FVTOCI Amoﬂlsed
cost cost
A. Financial assets

i) Cash and cash equivalents - - 0.01 - - 0.11
Total financiaf assets - - 0.01 - - 0.11

B. Financial liabilities
i) Borrowings 4.38 - - 412
1)  Other financial liabilities - - 1.42 - - 0.90
Total financial liabilities - - 5.80 - - 5.02




PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
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Note 11: Payables to Micro, Small and Medium Enterprises

There are no dues to micre and small enterprises as at 31 March, 2025 and 31 March, 2024.

Note 12: Segment Information

{a) Description of segments and principal activities
The Director (Dr.A.N.Gupta) has been identified as being the Chief Operating Decision Maker(CODM). Operating segments are
defined as components of an entetprise for which discrete financial information is available. This is evaluated regularly by the CODM,
in deciding how to allocate resources and assessing the Company's performance. The Company is engaged in manufacture defence.
products and operates in a single operating segment. The Company is yet to commence operations.

Note 13: Related Party Transactions

(a) Holding Company

(b) Key Management personnel(KMP)

(c) Transactions with Related Parties:

: Premier Explosives Limited

: Dr. AN.Gupta
: Mr. T.V.Chowdary

2024-25 2023-24
Particulars A ¢ Outstanding balance Amount Outstanding balance
mout as at 31 March, 2025 as at 31 March, 2024
Holding Company: 4.38 Credit 4.12 Credit
Interest on loan taken 0.29 0.28
Reimbursement of expenses 0.02 0.08




PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Notes to the Financial statements
(All amounts.in Indian Rupees lakhs, unless otherwise stated)

Note 14: Earnings/(Loss) per share

Particulars

As at
31 March, 2025

As at
31 March, 2024

(a) Basic EPS

Basic earnings/(loss) per share attributable to the equity holders of the

company 9.10) (9.00)
(b) Diluted EPS _
Diluted earnings/(loss) per share attributable to the equity holders of the
company (9.10) (9.00)
(¢ ) Reconciliation of earnings/(loss) used in calculating earnings per share

As at As at

Particulars

31 March, 2025

31 March, 2024

Basic earnings/(loss) per share

Profit/(Loss) attributable to the equity holders of the company used in

calculating basic earnings/(loss) per share (0.91) (0.90)
Diluted earnings/(loss) per share
Profit/(Loss) attributable to the equity holders of the company used in
calculating diluted earnings/(loss) per share (0.91) (0.90)
(d) Weighted average number of shares used as the denominator
. As at As at

Particulars 31 March, 2025 | 31 March, 2024
Weighted average number of equity shares used as the denominator in
calculating basic earnings per share 10,000 10,000
Adjustments for calculation of diluted earnings per share: Nil Nil
Weighted average number of equity shares used as the denominator in
calculating diluted eamings per share 10,000 10,000




PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Nptes ta the Financial statements
{All amounts in Indian Rupees lakhs, unless otherwise stated)

Mote 15; Ratios

Particluars Numerator Demominator As at As at % Yariance

March 31, 2025 | March 31, 2024
a) Current ratior Total Current Asscts Total Current Liabilities 0.002 0.02 92, 17%|
b) Debt-Exquity ratio Total Botrowings Total Equity -0.75 .84 -10.28%
¢) Debt Service Coverage Earmings available for debr service |Debt Service=Interest + -2.14 221 -3.45%
ratie = Net profiti{loss) after tax + Non |Principal repayments
¢ash operating expenses +Interest
d) Return on Equity ratio in | Met Profit{Loss) after tax Average shareholders 15.61% 18.29%| -2.68%
% ' Equity = Total Equity
) Belurn on capital Eamingsf{Loss) before interest and | Capital Employed = -42.76% -77.50% 34.74%
employeed (ROCE} in % tax Tangible Net worth +
Total Borrowings

Note: Ratios which ase applicabie to the company are only disclosed

Reasons for Variance:

Current ratio = Change is on account of decrease in cash and cash equivalents and increase in creditors for expenses during the year as compared to
pryicus year.

Retumn on capitel employeed (ROCE) = Change is on acconnt of decreasé in Tangible Networth during the year..

Note 16(: No funds have been advanced or loaned or invested (either from bormowed funds or share premium or any other séurees or kind of
funds) by the Cotmpany 1o or in any other person(s) or entity(jes), including foreign entitics (“Intermediaries™) with the understanding, whether
secorded in writing. or otherwise, that the Intermediary shall lend or invest in party identified by or on behalf of the Company (Ulimate
Beneficiaries). The Company has niot received any fund from any party(s) (Funding Party) with the understanding that the Company shall whether,
directly or indirectly lend or invest in other persons or entitics identified by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any
guaraniee, security or the like on behalf of the Ultlimate Beneficiaries..

Note 16{ii): No funds have been received by the Cotipany from any person or entity, including foreign entity (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether, direetly or indirectly, lend or invést in other persons or
entities identified in any manser whatsoever by or on behalf of the Funding Party {“Ultimate Beneficianies™) ot provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

Note 17: Materiz]l Uncertainty related to Going Concern

During the year the company incurred loss before tax of Rs.0.91 lakhs and the company had negative ather cquity of Rs.6.83 lakhs as at 31st
March, 2025. Further, owing 1o negative other equity as at 31st March, 2025 the Company's networth is eroded completely and the curent
Habilities exceeded its current assets by Rs.5.83 lakhs as at 31st March, 2025. However, the accounts of the company for the year ended 31st
March, 2025 have been prépared on the Going Concern basis.

Note 18: Additional regulatory information required by Schedule III:

a The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any
Benami property.

b.The Comparny has not been declared wilful defaulter by any bank or financial institution or govemment or any government autherity.

c.The Company does not have any transactions with companies struck off.

d.The Company does not have any charges or satisfaetion which is yet to be registered with ROC beyond the statutory period.

£.The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies {Resiriction

on number of Layers) Rules, 2017,
{’The Company has not enered into any scheme of arrangement which has an aceounting impact on current er previous financial year.
£ The Company has not traded or invested in crypte-currency or virtual currency during the current or previous year.

. There i$ no income surendered or disclosed as.income during the current or previous year in the tax asseasmeiits under the Income Tax Act,
1961, that has not been recorded in the books of accounts.

The accompanyiog notes are an integral part of the financial statements t’\
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