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Independent Auditor’s Report

To
The Members of PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED

Report on the Audit of the Financial Statements
Opinion

We have -audited the accompanying financial statements of PELNEXT DEFENCE
SYSTEMS PRIVATE LIMITED (“the Company™), which comprise the Balance Sheet as at
31% March, 2026, and the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year then
ended, and notes to the financial statements, including a summary of material accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31st March, 2026, and
its loss (including other comprehensive income), the changes in equity and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) specified under Section 143(10) of the Act. Our responsibility under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with
the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI’s Code. of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Materizl Uncertainty Related to Going Concern:

We draw attention to Note 17 to the finan¢ial statements which indicates that the company has
incurred a loss before tax of Rs.0.80 lakhs during the year ended 31* March 2026 and the.
company- has negative other equity of Rs.7.63 lakhs as at 31% March, 2026. Further, owing to
the negative other equity as at 31st March, 2026 the Company's net worth is eroded completely
and the current liabilities exceed its current assets by Rs.6.63 lakhs as at 31st March, 2026.
These conditions indicate that a material uncertainty exists that may cast significant doubt on
the Company’s ability to continue as a going concern. Qur opinion is not modified in respect
of this matter.
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board’s Report including
Annexures to Board’s Report, but does. not include the financial statements and our auditor’s
report thercon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed. we conclude that there is a material misstatement of
this other information. we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) ofthe
Act with respect to the preparation of these financial statements that give a true and fair view
of the financial position, financial performance (including other comprehensive income),
changes in equity and cash flows of the Comipany in accordance with the Ind AS and other
accounting principles generally accepted in India. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities,
selection and application of appropriate accounting policies, making judgments and estimates
that are reasonable and prudent, and design, implementation and maintenance of adequate
internal financial controls, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

[n preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is net a guarantee that an audit conducted in accordance with SAs will always detect a
matertal misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional Judgment and maintain
professional skepticism throughout the audit. We also:

* lIdentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the apptopriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we-conclude that a material uncertainty exists,.
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up 1o the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

T
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Materiality is the magnitude of misstatements in the financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user
of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (i) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with gavernance tegarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal controi that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding indeperidence, and to communicate with them all
relationships and other maiters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditot’s Report) Order, 2020 (“the Order™), issued by the
Central Government of India in terms of Section143(11) of the Act, we give in “Annexure
A”, a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit.

(b) In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flow dealt with
by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified
under Section 133 of the Act.

(e) On the basis of written representations received from the directors as on 31 March,
2026 taken on record by the Board of Directors, none of the directors is disqualified as
on 31% March, 2026 from being appointed as a director in terms of Section 164(2) of
the Act.

(f) Reporting on the adequacy of Internal Financial Control Over Financial Reporting of
the Company and the operating effectiveness of such controls, under section 143(3)(1)
of the Act is not applicable, in terms of the Notification No. (3.S.R. 583(E) dated 13t
June, 2017, read with General Circular No. 08/2017 dated 25% July, 2017 issued by the
Ministry of Corporate Affairs, Government of India.
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(g) The other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, is applicable only to public
companies. Accordingly, the provisions of section 197( 16) of the Act are not applicable
to the Company.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to
us:

i.  The Company does not have any pending litigations as at 31% March, 2026 which
would impact its financial position;

li. The Company did not have any long-term contracts including derivative contracts
as at 31 March, 2026;

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 315 March,
2026;

iv.  (a) The Management has represented that, to the best of its knowledge and belief,
as disclosed in the Note 16(i) to the financial statements, no funds have been
advanced or loaned or invested (either from borrowed furids or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the Intérmediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries:

(b) The Management has represented, that, to the best of its knowledge and belief, as
disclosed in the Note 16(ii) to the financial statements, no funds have been received
by the Company from any person or entity, tncluding foreign entity (“Funding
Parties™), with the understanding, whether recorded in writing or otherwise, that
the Company shall, whether, directly or indirectly, lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;
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(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (i) of Rule 11(e), as
provided under (a) and (b) above, contain any material misstatement.

v.  The Company has not declared or paid dividend during the year, hence there is rio
need to comment on compliance of provisions of section 123 of the Companies
Act, 2013 by the Company.

vi.  Based on our examination which included test checks, the company has used an
accounting software for maintaining its books of account for the financial year
ended 31* March, 2026 which has a feature of recording audit trail (edit log)
facility and the same has operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit we did not come
across any instance of audit trail feature being tampered with. Additionally, the
audit trail has been preserved by the Company as per the statutory requirements
for record retention.

For P.V.R.K. NAGESWARA RAO & CO.,
Chartered Accountants
Firm’s Regi_strati&nﬁgmbe;: 0022838

R N
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HYDERABAD N.ANKARAQ -« - ___-
21.95.2026 Pariner

Membership Number: 23939
UDIN: 26023939LPLUVV9236
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Annexure A to Independent Auditor’s Report

Referred to in Paragraph I under the heading of ‘Report on Other Legal and Regulatory

Regquirements’ of our report of even date

1 The company does not own any property, plant and equipment and intangible assets. Hence,
reporting under the Clanses 3(i)(a)(A), 3(i)(a}B), 3(i)(b), 3(i)(c), 3(i)(d) and 3(i)(e) of the
Ordet are not applicable to the Company.

2 (a) TheCompany does not have any inventory during the year. Hence, reporting under the
Clauses 3(ii)(a) of the Order is not applicable to the Company.

(b)  The Company has not been sanctioned working capital limits in excess of Rs.5 crore,
in aggregate, at any points of time during the year, from banks or financial institutions
on the basis of security of current assets and hence reporting under clause 3(ii)(b) of
the Order is not applicable to the Company.

3 The Company has not made investments in, provided any guarantee or security or granted
any loans or advances in the nature of loans, secured or unsecured to companies, firms, limited
liability partnerships or other parties during the year. Hence, reporting under the Clauses
3(iiiy(a), 3(iii)b), 3(iii)(c), 3(iii}d), 3(iie) and 3(iii)({) of the Order are not applicable to
the Company. . |

4  The Company has not grarited any loans or made any investments or provided any guarantees
or security to the parties covered under Section 185 and 186 of the Act. Hence. reporting
under the Clause 3(iv) of the Order is net applicable to the Company.

5 The Company has not accepted deposits or amounts which are deemed deposits: Hence,
reporting under the Clause 3 (v) of the Order is not applicable to the Company.

6 The maintenance of cost records has not been specified by the Central Government under
section 148(1) of the Companies Act, 2013 for the business activities carried out by the
Company. Hence, reporting under clause 3(vi) of the order is not applicable to the Com pany.

7 (a) According to the records of the Company and as per the information and explanations
given to us, the Company is regular in depositing undisputed statutory dues including
income tax and any other statutory dues applicable to it with appropriate authorities
and in respect of these statutory dues, there are no outstanding dues as on 31st March,
2026 which are outstanding for a period of more than six months from the date, they
became payable. As confirmed by the Company. the provisions of provident fund,
employee’s state insurance, goods and services tax, sales tax, service tax, duty of
customs, duty of excise, value added tax and cess are not applicable to the Company
for this year.
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(b) According to the records of the Company and as per the information and explanations
given to us, there are no dues of goods and services tax, provident fund, employees
state insurance, income tax, sales tax, service tax, duty of customs, duty of excise,
value added tax, cess and any other statutory dues which have not been deposited on
account of any dispute as on 31% March, 2026.

8 There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961).

9 (a} Borrowing amounting to Rs. 6.66 lakhs (including interest payable) are repayable on
demand and terms and conditions for payment of interest thereon have not been
stipulated. According to the information and explanations given to us, such borrowing
and interest thereon have not been demanded for repayment during the. year.
Consequently, the question of our commenting under this clause does not arise.

(b) The Company has not been declared wilful defaulter by any bank or financial
institution or governinent or any government authority.

(¢) According to the records of the Company examined by us and the information and
explanations given to us, the Company has not obtained any term loans. Hence,
reporting under clause 3(ix)(c) of the Order is not applicable to the Company.

(d) According to the information and explanations given to us, and the procedures
performed by us, and on an overall examination of the financial statements of the
Company, we report that no funds raised on short-lerm basis have been used for long-
term purposes by the Company.

(¢)  According to the information and explanations given 10 us and procedures performed
by us, we report that the Company does not have any subsidiaries, joint ventures or
associate companies during the year and hence reporting on clause 3(ix)(e) of the
‘Order is not applicable to the Company.

(f)  According to the information and explanations given to us and procedures performed
by us, we report that the Company does not have any subsidiaries, joint ventures or
associate companies during the year and hence reporting on clause 3(ix)(f) of the
Order is not applicable to the Company.

10 (a) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting under clause
3(x)(a) of the Order is not applicable to the Company.

(b)  During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and herice
reporting under clause 3(x)(b) of the Order is not applicable to the Company.
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11 (a) During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India, and
according to the information and explanations given to us, we have neither come
across any instance of fraud by the Company or on the Company, noticed or reported
during the year, nor have we been informed of any such case by the Management.

{b)  No report under sub-section (12) of section 143 of the. Companies Act has been filed
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and upto the date of this report.

(c) During the course of our examination of the books and records of the Company
carried out in accordance with the generally accepted auditing practices in India, and
according to the information and explanations given to us, and as represented to us by
the management, no whistle-blower complaints have been received during the year
by the Company. Hence reporting under clause 3(xi)(¢ ) of the Order is not applicable
to the Company.

12 The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order
is not applicable to the Company.

13 The Company has not entered into transactions covered under Séction 188 of the Act with
related parties during the year. Further, the Company is not required to constitute an Audit
Committee under Section 177 of the Act, and accordingly, the provisions of Clause 3(xiii)
of the Order are not applicable to the Company.

14 In our opinion and based on our examination, the company does hot have an intérnal audit.
system and is not required to have an internal audit system as per provisions of the
Companies Act 2013. Hence reporting under clauses 3(xiv)(a) and 3{xiv)(b) of the Order is
not applicable to the. Company.

15 According to the information and explanations given to us, in our opinion during the year
the company has not entered into any non-cash transactions with its directors or Persons
connected with its directors and hence provisions of section 192 of the Com panies Act, 2013
are not applicable to the company.

16 (a) In our opinion, the Company is not required to be registered under section 45-IA of
the Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and
(c) of the Order is not applicable to the Company.

(b)  In our opinion, there is no core investment company within the Group (as defined in
the Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly
reporting under clause 3(xvi)(d) of the Order is not applicable to the Company.

17  The Company has incurted cash loss during the financial year ended on that date and the
immediately preceding financial year. The amount of cash loss for financial year is Rs.0.80
Lakhs and cash loss for immediately preceding financial year was Rs.0.91 Lakhs.

18  There has been no resignation of the statutory auditors during the year and accordingly
reporting under clause 3(xviii) of the Order is not applicable to the Company.
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19 On the basis of the financial ratios (Refer Note 15 to the financial statements), ageing and
expected dates of realisation of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of
Directors and management plans, in our opinion and according to the information and
explanations given to us, a material uncertainty exists.as on the date of the audit report that
the Company is capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date (Refer “Material
uncertainty related to going concern paragraph of our audit report on the financial
statements).

20  The provisions of section 135 of the Companies Act, 2013 are not applicable to the Company
and hence reporting under clause 3(xx) of the Order is not applicable.

For P VR K NAGESWARA RAO & Co.,
Chartered Accountants
Firm’s Registration Number: 002283S
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PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Balance sheet as at 31 March, 2026.
{All amounts in Indian Rupees lakhs, unless otherwise stated)

Particulars Note No. As at 31 March, 2026 As-at 31 March, 2025
ASSETS

Current assets

{i) Cash and cash cquivalents 3 0.39 0.01
Total Current assets 0.39 0.01
TOTAL ASSETS 0.39 0.01
EQUITY AND LIABILITIES

Equity:

Equity share capital 4(a) 1.00 1.00
Other egoity:

Reserves and surplus 4(h} (7.63) (6:83)
Total Equity (6.63) (5.83)
LIABILITIES

Current liabilities

Financial liabilities

(1) Borrowings 5 6.66 4.38
{ii} Other financial liabilities 6 0.32 1.42
(nher current liabilities 7 0.04 0.04
‘Fotal current liabilities 7.02 5.84
TOTAL LIABILITIES 7.02 5.84
TOTAL EQUITY AND LIABILITIES 0.39 0.01
The-accompanying notes are an integral part of the financial statements

As per our report of even date

For P.V.RK NAGESWARA RAO & CO., For and on behalf of the Board

Chartered Accountants

Firm’s Registration Numbers, 0022838 ™ \ M
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Hyderabad Secunderabad

21.05.202¢ 21.05.2026



PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Statement of profit and loss for the year ended 31 March, 2026
{All amounts in Indian Rupees lakhs, unless otherwise stated)

. Note For the year ended For the year ended
Particulars No. 31 March, 2026 31 March, 2025
Revenue
Revenue from operations - -
Totai Income - -
Expenses
Finance costs 8 0.31 0.29
Other expenses 9 0.49 0.62
Total Expenses 0.80 0.91
Profit/(Loss) before tax (0.80) (0.91)
Tax expense
Currenttax - -
Deferred tax - -
Profit/(Loss) after tax for the yvear {0.80) (0.91)
Other Comprehensive Income - -
Other Comprehensive Income after tax for the year - -
Total Comprehensive Incorne/(Loss) for the year {0.50) {0.91)
Earnings/(Loss) per share (Par value of R5.10 each)

-Basic and Diluted 14 (3.00) {9.10)

The accompanying notes are an integral part of the financial statements

As per our report of even date

For P.V.R.LK. NAGESWARA RAO & CO,,
Chartered Accountants. ™ = -

Firm's Registration ﬁuﬂfbei“'"ﬂ‘@)ﬁas

~N J.‘..Ll{‘-o i AT BT ; } -"-— i} ’Ill
N.AnkaRao | & Dr. A.N.Giipta
Partner S T Director
Membérship Number: 23939 (DIN: 00053983)
Hyderabad Secunderabad
21.05.2026 21.05.2026

For and on behalf of the Board
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T.V. Chowdary
Director
(DIN: 00054220)

C



PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Statement of changes in equity for the year ended 31 March, 2026
(All amounts in Indian Rupees lakhs, unless otherwise stated)

a. Equity share capital

. . . Number of
Paid up Equity Share capital Shares Amount
As at April 01, 2024 10,000 1.00
Changes in equity share capital - -
As at March 31, 2025 10,000| 1.00
Changes in-€quity share capital - -
As at March 31, 2026 10,000 1.00
b. Other Equity

. _ Reserves and Surplus

Particulars Retained earnings
Balance as at 01 April, 2024 (5.92)
Profit/(Loss) for the year (0.91)
Other comprehensive income for the year, net of income tax. -
Total comprehensive income/(loss) for the year- (0.91)
Transactions with owners in their capacity as owners: -
Balance as at 31 March, 2025 (6.83)
Balance as at 01 April, 2025 {6.83)
Profit/{Loss) for the year {0.80)
Other comprehensive income for the year, net of incorie tax -
Total comprehensive income/(loss) for the year {0.830)
Transactions. with owners in their capacity as owners: -
Balance as at 31 March, 2026 (7.63)

The a¢companying notes are an integral part of the financial statements

As per our report of even date
For P.V.R.K. NAGESWARA RAO & €O, For and on behalf of the Board
Chartered Accountants

Firm's Registration N lﬂlﬂ)er 0022838
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Partner / Director Director
Membership Number‘ 23939 (DIN: 00053985) (DIN: 00054220)
Hyderabad Secunderabad

21.05.2026 21.05.2026



PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Statement of cash flow for the year ended 31 March, 2026
{All amounts in Indian Rupees lakhs, unless otherwise stated)

Particulars For the year end.ed For the year ended
' 31 March, 2026 31 March, 2025

Cash flow from operating activities

Profit/(L.oss) before tax (0.80) (0.21)

Adjustments for:

Inlerest expense 0.31 0.29
{0.49) {0:62)

Adjustments for working capital changes:

Other financial liabilities. (1.10) 0.52

Other current liabilities - 0.03

{Cush generated from/(used in) operations (1.59) (0.07),

[ncome tax paid - -

Net cash flows from/{used in) operating activities (1.59) (0.07)

Cash flows from financing activities

Procecds from current borrowings 2.00 -

Iscrest paid (0.03) (0.03)

Net cash flow from/(used in) financing activities 1.97 (0.03}

Net increase/(decrease) in cash and cash equivalents 0.38 (0.10)

Cash and cash equivalents at the beginning of the year 0.01 0.1

("ash and cash equivalents at end of the year 0.39 0.01

1. The Cash flow statement has been prepared under the indirect metheod as set out in Indian Accounting Standard {Ind AS 7)

Statement of Cash Flows,

2. Previous year figures have been regrouped /reclassified to conform to current year classification.

3.Figures in brackets represents outflows.

The accompanying notes are an integral part of the financial statements

As per our report of even date

For P.V.R.K. NAGESWARA RAO & CO,,

Chartered Accountants
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For and on behalf of the Board
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Dr. A.N.Gupta !
Director
(DIN: 00053985)
Secunderabad
21.05.2026

T.V. Chowdary
Director
(DIN: 00054220)




PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Nuotes to the Financial statements

{All. amounts in Indian Rupees lakhs, unless otherwise stated)

Note 3: Cash and cash equivalents

Particulars

As at

Asat

31 March, 2026 31 March, 2025

Balances with banks

-iny current account

- 0.01
Cash on hand 0.39 *
Total cash and cash equivalents 0.39 0.01

*denotes figure below rounding off norms




PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Notes to the Financial statements
{All amounts in Indian Rupees lakhs, unless otherwise. stated)

Note: Equity share capital and other equity
Note 4{a): Equity share eapital

Authorised Number of shares Amount
Asat 31st March 2024 50,000 5.00
Mavement during the year - -

As at 31st March 2025 50,000 3.00
Muovement during the year - -
As at 3ist March 2026 50,000 5.00
{1} Movements in equity share capital

Issued, Subscribed and fully paid up Number of shares Amount

As at 31st March 2024 10,000 1.00
Muovement during the year - -

As at 31st March 2025 10,000 1.00
Movement during the year - S
As at 31st March 2026 10,000 1.0

Shares held by Holding Company:

L0000 (2024-25: 10,000) Equity shares of Rs.10/- gach fully paid up held by Premier Explosives Limited

Terms and rights attached to equity shares

The Company-has only one class. of equity shares having par value. of Rs.10/- per shar¢. The Company declares and
pays dividends in Indian rupees. In the event of liquidation of the company, the holders of equity shares will be
entitled to receive remaining asscts of the company, after distribution of all preferential amounts. The distribution will

be in proportion to the number of equity shares held by the sharcholders. Every holder of equity shares present at a

mucting in person or by proxy, is entitled o ong vote, and upon a poll each share is entitled to ene vote.

(ii} Details of shareholders holding mare than 5% shares in the company

As at 31 March, 2026 As at 31 March, 2025
Particulars Number of | | . :
shares % holding | Nomber of shares % holding
remier Explosives Limited 10,000 100% 10,000 100%
{iv) Disclosure of share holding of promoters
Disclosure of shareholding of promoters as at March 31, 2026 is as follows:
Promoter Name As at March 31, 2026 As at March 31, 2025 % change
o, o .
No.of shares Yo.of total No.of shares %o of total during the
shares shares year
Premicr Explosives Limited 10,000 100% 10,000 100% -
Disclosure of shareholding of promoters as at March 31, 2025 is as follows:
Promoter Name As at March 31, 2025 As at March 31,2024
% change
o, o .
No.of shares e of iotal No.of shares % of to.tai during the
shares shares year
Cremier Lxplosives Limited 10,000 100% 10,000. 100% -

B



PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Notes to the Financial statements
{All samounts in Indian Rupees [akhs, unless otherwise stated)

Note 4(b): Reserves and surplus

Particulars As at As at
31 March, 2026 31 March, 2025
ti) Relained earnings {7.63) (6.83)
Total reserves and surplus {7.63) {6.83)
(1) Retained c'arnings
Particulars As at Asat
' 31 March, 2026 | 31 March, 2025
Cpening balance (6.83) (5.92)
Nel profit{loss) for the Year (0.80) {0.91)
Ilems of other comprehensive income recognised directly in retained
Carming - -
Closing balance {7.63) {6.83)
Note 5: Borrowings
Particulars As at As at
31 March, 2026 | 31 March, 2025
current
L.oan répayable on demand (Uusecured)
Interest bearing loan from Holding Company# 6.66 4.38
Total borrowings. 6.66 438
#The ubive loan carrries a Interest rate of 7% p.a. (Previous year: 7% p.a. quarterly compounding).
Note 6: Other Financial liabilities
. As at As at
Particulars
rear 31 March, 2026 | 31 March, 2025
Current
C'reditors for expenses 0.32 1.42
Total other financial liabilities 0.32 1.42
Note 7: Other Current liabilities
Particulars As at . As at
' 31 March, 2026 | 31 March, 2025
Statutory liabilities payable 0.04 0.04
Total other current liabilities 0.04 0.04
e Fon
N ‘
S N
} :



PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Notces to the Financial statements
{All amounts in Indian Rupees lakhs; unless otherwise stated)

Note 8: Finance costs

Particulars For the year ended For the year ended
31 March, 2026 31 March, 2025
Interest on financial liabilities carried at amortised cost 0.31 0.29
Total finance costs 0.31 0.29
Note 9: Other expenses
Particulars For the year ended 31 For the year ended
March, 2026 31 March, 2025
Rates and taxes, excluding taxes on income 0.02 0.02
Payments to Auditor:
As Statutory Auditor 0.35 0.35
FFor Taxation Matters 0.12 0.12
Professional charges - 0.13
Travelling and conveyance * -
Printing and stationery - -
Bank charges * *
Total other expenses 0.49 0.62

*denotes figure below rounding off norms

L




PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Nuptes 1o the Financial statements
{All amounts in [ndian Rupees lakhs, unless otherwise stated)

Nete 19: Fair value measurement

Financial instruments by category

As at 31 March, 2026 As at 31 Mareh, 2025
Particulars FVTPL FVTOCI Amortised FYTPL FVTOCI Amortised
cost cost
Al Financizl assets

i) Cash and cash equivalents - - 0.39 - - 0.01
Total finaneial assets - - 0.39 - - 0.01

3. Fiancial liabilities
i}y Dorrowings 6.66 - - 4,38
i} Other financial liabilities - - (.32 - - 1.42
Tuotal financial Habilities - - £6.98 - - 5.50




PLLNEXT DEFENCE SYSTEMS PRIVATE LIMITED

Notes to the Financial statements

iAll amounts in Indian Rupees lakhs, unless otherwise stated)

Note 11: Payables to Micro, Small and Medium Enterprises:

There are no dues to micro and small enterprises as at.31 March, 2026 and 31 March, 2023,

Note 12: Segment Information

{(n) Description of segments and principal activities
The Director (Dr.A.N.Gupta) has been identified as being the Chief Operating Decision Maker(CODM). Operating segments are
defined as components of an enterprise for which discrete financial information is. available. This is evaluated regularly by the
CODM, in deciding how to allocate resources and assessing the Company's performance. The Company is engaged in manufacture
défence products and operates in a single operating segment. Theé Company is yet to commence operations.

Note 13: Related Party Transactions

(a) Holding Company

{h) Key Management personnel(KMFP)

{¢} Transactions with Related Parties:

: Dr. AN.Gupta
: Mr. T.V.Chowdary

: Premier Explosives Limited

2025-26 2024-25
Particulars Outstanding balance Outstanding balance
Amgunt as at 31 March, 2026 Amount as at 31 March, 2025
Itolding Company: 6.66 Credit 4.38 Credit
L.gan taken 2.00 -
Intercst on loan taken 0.31 0.29
Reimbursement of expenses 0.01 0.02




PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Nates to the Financial statements
{All amounts in Indian Rupees lakhs, unless otherwise stated)

Note 14: Earnings/(Loss) per share

Particula As at Asat
arhietrars 31 March, 2026 | 31 March, 2025
(a) Basic EPS
Basic earnings/(loss) per share attributable to the equity holders of the
company (8.00) (9.10)
(b) Diluted EPS
Diluted earnings/(loss) per'share attributable to the equity holders of the
company (8.00) (9.10)
{¢ ) Reconciliation of earnings/(loss) used in calculating earnings per share
Particular As at As at
artiewiars 31 March, 2026 | 31 March, 2025
Basic earnings/(loss) per share
Profit/(L.oss) attributable to the equity holders of the company used in
calculating basic earnings/(loss) per share {0.80) {0.91)
Diluted earnings/(loss) per share
Profit/{Lioss) attributable to the equity holders of the company used in
caleulating diluted earnings/(loss) per share (0.80) (0.91)
(y Weighted average number of shares used as the denominator
Particulars As at As at
? 31 March, 2026 | 31 March, 2025
Weighted average number of equity shares used as the denominator in
caleulating basic earnings per share 10,000 10,000
Adjustments for calculation of diluted earnings per share: Nil Nil
Weighted average number of equity shares used as the denominator in
calculating diluted earnings per share 10,000 10,000

[
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PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Notes to the Financial statements
(All arounts in Indian Rupees lalchs, unless ctherwise stated)

Note 15: Ratios

Particluars Numerator Demominator As at As at % ¥Yariance
' March 31, 2026 | March 31, 2035
a) Current mtio Total Current Assets ‘Total Current Liabilities 0.056 00021 3144.44%
b) Debt-Equity ratio Total Borrowings Total Equity -1.00 0,75 33.71%
¢} Debt Service Coverage  |Earnings available for debt serviee |Debt Service=Interest + -1.58 -2.14 -26.07%
ratic = Net profitf{ioss) after tax + Non |Prin¢ipal repayments
cash operating expenses +Interest
dj Return on Equity ratio in | Net Profit/(Loss) after tax- Averape sharecholders 12.07%| 15.61%| -3.54%
% ’ Equily = Tota! Equity
) Return on capital Earnings/(Lossy before interest | Capital Employed = -1633.33% 42.76%] -1676.09%
employeed (ROCE} in % and tax Tangible Net worth +
Total Borrowings

Note: Ratios which are applicable to the compeny are.only disclosed

The following are the explanations for change in ratios more than 25% as compared to preceding year:

Current ratio = Change is on acegunt of increase in cash and cash equivalents during the year as compared to prvious year.

Debt-Fuity ratio = Debt-Equity Ratio is negative dug to erosion of net worth arising from accumulated losses. Accotdingly, the ratio is not
mcaningful for znalytical purposes,,

Dbt Service Coverage ratio.= Charige is on account of decrease in loss during the year as compared to prvious year.

Return an capital employeed (ROCE) = Change is on accaunt of increase in Total borrowings during the year,

Note 16(i): No funds have been advanced or kianed or invested (either from berrowed funds or share premium or any other sources or kind of
funds) by the Company te or in any other person(s) or entity(ies), including foreign entitics (“Intermediaries™ with the understanding, whether
recorded in wiiting or otherwise, that the [ntermediary shall lend or invest in party identified by or on behalf of the Company (Ultimate:
Beneficiaries). The Company has not received any fund from any party(s) {(Funding Party) with the understanding that the Company shall
whether, directly or indirectly lend or invest in other persons or entities identified by or on behalf of the Company (“Ultimate Berieficiaries”™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries. .

Nete 164i): No funds have been receivéd by the Company from-any person or entity, including foreign entity (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether, directly or indirecdy, lend or invest in other persons.
or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™} or provide any guarantee,
seeurity or the like on behalf of the Ultimate Beneficiaries.

Note 17: Materiat Uacertainty related to Going Concern

During the year the company incurred ioss before tax of Rs.0,80 lakhs and the company had negative other equity of R5.7.63 lakhs as at 315t
Murch, 2026. Further, owing to negative other equity as at 31st March, 2026 the Company's networth is eroded completely and the current
liabilities exceeded its current assets by Rs.6.63 lakhs as at 3 [st March, 2626. However,.the accéunts of the company for the year ended 3 [st
March, 2026 have been prepared on the Going Concern basis.

Note 18: Additional regulatory information required by Schedale Ll1:

2. The Company dees not have any Benami property, where any proceeding has been initiated or pending apainst the Company for holding any
Benami property.

b.The Compdny his not been declared wilful defaulier by any bank or financial institution or government or any government authority.
¢.The Company does not have any transactions with companies struck off.
d The Company da¢s not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

¢.Thie Company has complied with the aumber of layers prescribed under clause (87} of section 2 af the Act read with the Companies
{Restriction on number of Layers) Rules, 2017,
£:The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year,

£.The Company has not traded or invested in crypto currency or virtual currency during the current or previous year,
h.There 13 no income surrendered or dis¢losed as income during the current or previous year in the tax assessments vnder the Income Tax Act,

1961, that has not been recorded in the books of accounts.

Note 19: Ind AS 12 Income taxes:
Since the Company has not commenced business and there are no carried forward losses ar deductible temporary differences as at the reporting
daté, no deferred tax assev/liability has been rectgnised in these financial statements:

The accompanying notes are an integral part of the financial statements
|
As per our report of even date For and on behalf-\'n‘ﬁ_lhe Board

For P.V.R.K. NAGESWARA RAO & CO., N Y
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PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Notes annexed to-and forming part of the Financial Statements

Note 1 : Corporate information
I.1 PELNEXT Defence Systems Private Limited ("the Company or PELNEXT") has been incorporated as a wholiy owned subsidiary of
remicr Explosives Limited to manufacture defence products and the Company s yet to commence operations.

1.2 The Board of Directors approved the financial statements for the year ended 3 1st March, 2026 and authorised for issue on 21st May,
2026,

Note 2 : Material Accounting Policies
'This notc provides a list of the material accounting policies adopted in the preparation of these financial statements. These policies have
been consistently applied to all the years presented, unless otherwise stated.

Note 2.1 : Basis of Preparation of financial statements

The finuncial siatements have been prepared as a going concemn on accrual basis of accounting. The company has adopted historical cost
basis for asscts and liabilities except for certain ttems which have been meéasured on a different basis and such basis i disclosed in the.
rclevant accégunting policy,

All the amounts disclosed in the financial statements and notes havé been rounded off to thic nearest lakhs, or decimal thereof as per
requirement of schedule 111, unfess, otherwise stated,

(i} Compliance with Ind AS

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under Section 133 of the
Companies Act, 2013 (“the Act™) read with the Companies (Indidn Accounting Standards) Rules as amended from time to time.and other
relevant provisions of the Act.

Since the company is 4 subsidiary of IND AS ‘compliance company, the company's financial statements are prepared and presented in
accordance with IND AS.

(iii) Current and non-current classification

An asset is classified as current ift

(1) It is expected to be realised or sold or consumed in the Company’s normal operating, cycle;

(it} It is held primarity for the purpose of trading;

(iii} It is expected to be realized within twelve months after the reporting period; or

(iv) It is cish or a cash equivalent unless if is restricted from being exchanged or used to settle a liability for atleast twelve months after the
reporting period,

A liabilily is classified as current if:

(i) It ig expected fo be seitted in normal operating cycle;

{ii) It is held primarily for the purpose of trading;

(iii} it is expected to be settled within twelve months after the reporting period,

{iv) 1t has no unconditional right to defer the settlement of the liability for atleast twelve months after the reporting peried.

All other assets and habilities are classified as non-current.

Deferred tax assets and liabilities are classified ag non current only,

{iv) Operating Cycle

The uperating cycle is the time between acquisition of assets for processing and their realization in cash and cash equivalents. Based on the
nature of products and time between acquisition of assets for processing and their realization in cash and cash equivalents, the Company
has ascerlained its operating cycle as 12 months for the purpose of current/non-current classification of assets and liabilities.

Note 2.2 : Segment Reporting

Operaling segments are reported in a manner consistent with the intemal reporting provided to the Chief Operating Decision Maker. The
Dircetor has been identified as the Chief Operating Decision Maker. Refer Note 12 for the segment information presented.

Note 2.3 : Use of estimates, assumptions and judgements

The preparation of financial statements in conformrity with Ind AS requires management of the Company to make estimates and
assumptions and judgements that affect the reported amounts of assets and liabilities and disclosure of contingent assets; liabilities at the
date .of the financial statements and the results of operations during the reporting periods. Although these estimates are based upon
managemeot’s best kdowledge of current events and actions, actual results could differ from those estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Any revision to accounting estimates is recognized prospectively in the current and futare
periods.

The Company uses the following acéouting estimates in the préparation of financial statements:
- Provisions and contingent liabilities.




PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Notes annexed to and forming part of the Financial Statements

Nuote 2.4 : Foreign Currency Transactions

d)Functional and presentation currency _

[tems included in the financial statemenis of the Company are measured using the currency of the primary economic environment in which
the entity operates (‘the functional currency”). Indian Rupees is the functional currency of the company. The financial statemenis and alt
financial information are presented in Lakhs (INR).

b)Transactions and balances

Foreign currency transactions are translated into the functional curency using the exchange rates at the dates of the transactions. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies at year end exchange rates are generally récognised in statement of profit and loss. Non-monetary iterns
that are measured in terms of historical cost in a foreign cwrency, using the exchange rate at the date of the transaction, Non-monetary
items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value was
detenmined. Transldtion differences on assets and liabilities cairied at fair value are reported as part of the fair value gain or loss.

Note 2.5 : Reverue Recognition

Interést Income

Interest income from debt instruments is recopnised using the effective interest rate method. The effective. interest rate is the- rate. that
exactly discounts estimated future cash receipts through the expectéd life of the financial asset to the gross camrying amount of a financial
assel. When calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms
of the financial instrument but does not consider the expected credit losses.

Note 2.6 : Tax Expenses

Tax expense comprises of current tax and deferred tax, Curent tax is measured at the amount expected to be paid to the tax anthorities,
based on estimated tax liability computed after taking credit for allowances and exemption in accordance with the prevailing tax laws. for
the year.

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive

income of directly in equity, in which case, the income faxes are recognised in other comprehensive income or directly in equity,.

respactively.

Curmrent tix assets and currcit tax liabilities are presented in the statement of financia! position after off-setting the taxes paid or deemed to.
be paid and current incomé tax expenses for the year.

Deferred Income Taxes

Deferred tax is recognised using the balance sheet approach. Deferred income tax assets and iabilities are recognised for deductible and
laxable temporary differences arising betwedn the tax base of assets and liabilitics and their carrying amount, except when the deferred
income tax arises from the initial recognition of goodwill or an dsset or liability in a transaction that is not a business combination and
affects neither accounting nor taxable profit or loss at the time of the transaction.

Deferred income 1ax asset is recognised to the extent it is probable that taxable profit will be available against which the deductibie
temporary differences, the carry forward unused tax credits and the carried forward unused tax losses can be utilised

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow total or part of the deferred income tax asset io be utilised.

Deterred tax assets and liabilities are measured using substantively enacted tax rates expected to apply to taxable income in the years in
which the temiporary differences are expected to be received or seitled,

Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in India, which gives rise to future
cconomic benefits in the form of adjustment of future income tax liability, is considered as an asset if there is probable evidence that the
Company will pay normal income tax in future years.

Deferred tax assets and liabilities are offset when it relates fo income taxes levied by the same taxation authority and the relevant entity
intends to settle its current tax assets and liabilities on a net basis.




PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Notes annexed to and forming part of the Financial Statéments

Note 2.7 : Financial Instruments

Classification, initial recognition and measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity. Financial instruments are recognised on the balance sheet when the Company becomes a party to the contractual provisions
of the instrument.

{i)} Financial Assets
Classification
"I'ne Company <lassifies its financial assets in the following measurement categories:
aThose to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and

b.These measured at amortised cost.
The cassification depends on the entity’s business mode! for managing the financial assets and the contractaal terms of the cash flows,

For assets menasured at fair value, gains and losses will éither be recotded in prafit or loss or other comprehensive income. For investments
in debt instruments, this will depend on the business model in which the investment is held. For investments in equity instruments, this will
depend on whether the Company has made an irrevocable election at the time of initial recegnition to account for the equity investment at
fair valze through other comprehensive income. The Company reclassifies debt investments when and onfy when its business model for
managing those assets changes. '

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs that are directly attributable to. the acquisition of the financial asset. Transaction costs of financial assets
carried at Fair valus through profit or loss are expensed in profit or loss.

Subsequent measurement of Debt instruments
Subscquent measurement of debt instruments depends on the Company’s business model for managing the asset and the cash flow
characteristics of the asset. There are three measurerment categories. into. which the Company classifies its debt instruments:

At Amortised cost: Financial assets having contractal terms that give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal outstanding and that are hefd within a business model whose objective is to hold such assets in order
to collect such contractuat cash flows are classified in this category. Subsequently, these are measured at amortized cost using the effective
interest method less any impairment losses.

At fair value through other comprehensive income (FVOCH): Assets that are held for collection of contractual cash flows and for
selling the financial assets, where the assets’ cash flows represent Solely payinents of principal and interest, are measured at FVOCL
Movements in the camying amount are taken through OCI, except for the recogrition of impairment gains or losses, interest revenue and
foreign exchange gains and losses which are recognised in profit and loss. When the financial asset is dercéognised, the cumulative gain or
loss previously recogniséd in OCI is reclassified from equity to profit or loss and recognised in other gains/(fosses). Interest income from
these financial assets is included in other income using the effective interest rate method.

At tair value through profit or luss: Assets that do not meéet the criteria for amortised cost or FVQCT are measured at fair value through
profit or loss. A gain or loss on a debt investment that is subsequently measured at fair value through profit or loss and is not part of a
hedging relationship is recognised in profit or loss and presented net in the statement of profit and loss within other gains/{losses) in the
period in which it arises. Interest income from these financial assets is included in other income.

Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of
three months or léss, which are subject to an insignificant risk of changes in value.

For the purpuse:of the statement of cash flows, cash and cash equivalents consist 'of cash and short-term deposits, as defined above, net of
outstanding bank overdrafis as they are considered an integral part of the. Comipany’s cash management.

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at arnortised cost using the cffective interest method,
less provision for impainnent.

Derecognisition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers the

{inanciat asset and substantially all the risks and rewards. of ownership of the asset to another party. On de-recognition of a financial asset
the difterence between the carrying amouat and the consideration received is recognised in the stitement of profit and loss.




PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Notes annexed to and forming part of the Financial Statements

Note 2.8 : Fmancial liabilities

Classification, initial recopnition and measuremernit

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, o
payables, as appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
net of direeily attributable traisaction cests. The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafis

Subsequent measurement
Financial liabilities are carried &t amortised cost using the effective interest method. For trade and other payables maturing within one year
[rom the balance sheet date, the carrying amounts approximate fair value due to the short maturity of these instruments.

Trade and other payables

These amounts represent liabilities for goods and services provided to the company prior to the end of financial year which are unpaid.
Trade and olher payables are presented as current liabilitics unless payment is not due within 12 months afier the reporting period. They
are recognized initially gt their fair vaiue and subsequently measured at amortized cost using the effective interest method.

Lozns and borrowings

Borfowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amontised
cost. Any difference bétween the proceeds (net of transaction costs) and the redemption amount is recognised in profit

or loss over the period of the borrowings using the effective interest method. Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the extent that it is probable tha some or all of the facility will be drawn down. In this case,
the fee is deferred until the draw down oceurs. To the extent there is no-evidence that it is probable that some or all of the facility will be
drawn down, the fee is capitatised as a prepayment for liquidity services and amostised over the period of the facility to which it relates.

Derecognisition of financial liabilities

The company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or have expired.
On derécognition of a financial liability the difference betwden the camying amount of the financial liabilify derecogaised and the
congideration paid and payable is recognised in the statement of profit and loss.

Note 2.9 : Offsetting of financial instruments

Financial assets and labilitiés are offset and the net amount is reported in the balance sheet where there is a legaily enforceable right to
oflset the recognized amounts and there is an intention to settle on a riet basis or realize the asset and settle the liability simultancously. The
legally enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in the event
of defaull, insolvengy or bankruptey of the Comipany or the counterparty.

Note 2.10 : Impairments of assets

Financial Assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired. In accordance with
ind AS 109, the Company uses ‘Expected Credit Loss® (ECL) model for evaluating impairment of financial assets other than those
measured 2t fair value through profit and loss (FVTPL).The impairment methodology applied depends on whether there has been a
significant increasc in credit risk

Expected credit losses are measured through a loss allowance at an amount equal to

- The |12-mionths expected credit losses {expected credit fosses that result from those default events on the financial instrument that are
possible within 12 months after the reporting date) or

- Full lifetime. expected credit Josses {expected credit losses that result from all possible default events over the life of the financial
mstrument).

For trade receivables Company applies “simplified approach® which requires expected lifetime losses to be recognised from initial
recognition of the receivables. The Company uses historical default rates to determine impairment loss on the portfolio of trade
receivables. At every teporting date these historical default rates are reviewed and changes in the forward looking estimates are analysed.

For other assets, the Company uses 12 month ECL to provide for impairmerit foss where there is no significant increase in credit risk. If
there (s significant increase in eredit risk full lifetime ECL is used.

Non-financial assets

Property, Plant and Equipment and Other intangtble assets with finite life are evaluated for recoverability when thiere is any indication that
Lheir carrying amounts may not be recoverable. If any such indication exisis, the recoverable amount {i.e, higher of the fair value less cost
to sell and the value-in-use} is deterinined on an individual asset basis unless the asset does not generate cash flows that are largely
independent of those from other assets. In such cases, the recoverable amount is détermined for the cash generating unit (CGU) to which
the asset belongs. If the recoverable amount of an asset or CGU is estimated to be less than its carrying amount, the carrying amount of the
asset or CGU is reduced to its recoverable amount and impairment loss is recognised in the profit or loss.
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PELNEXT DEFENCE SYSTEMS PRIVATE LIMITED
Notes annexed to and forming part of the Financial Statements

Note 2.11 : Equity instruments
An equity instrument is a contract that eviderices residual interests in the assets of the Company after deducting all of its Jiabilities. Equity
instruments issued by the Company are recorded at the proceeds received, net of direct issue cosis.

Note 2.12 : Provisions, contingent liabilities and contingent assets

Provisions are recognised when the Comipany has a present obligation (legal or consteuctive) as a result of a past event, it is probable that
an putflow of resources embodying economie benefits will be required to settle the obligation, 2nd a reliable estimate can be made of the
amount of the cbligation. The expense relating to any provision is presented in the statement of profit and loss net of any reimbursement. If
the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate
that reflécts-current market assessmients of the time value of money and, where appropriate, the risks specific to the liability, Where
discountinig is used, the increase in the provision due to the passage of time is recognised as other finance:expense.

A contingent Hability is a possible obligation that arises from past events whose existence will be confirmed by the becurrence or non-
occurrence of ong or more uncertain future evenis beyond the control of the Company or a present obligation that Is not recognized
becayse it is not probable that an outflow of resources will be required to settle the obligation. A contingent Hability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measures reliably. The Company does not
recognize a contingent liability but discloses its existence in the financial staterments.

Contingent assets are not recognised but disclosed in the financial staternents when an inflow of ecoromic benefits is probable.

Note 2.13 : Dividends

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion of the entity, on
or belore the end of the reporting period but not distributed at the end of the reporting period. Dividend is recognised as a liability in the
period in which the interim dividends are approved by the Board -of Directors, or in respect of the final dividend when approved by
sharcholders.

Note 2.14 : Earnings per share

Basic carnings per share _

Basic camings per share {s calculated by dividing the profit or loss afier tax for the period attribatable to equity shareholders by the
weighted average number of equity shares outstanding during the period.

Diluted carnings per share

Yor calenlating diluted eamings per share, the profit or loss after tax for the period attributable to equity sharcholders and the weighted
average number of shares outstanding during the period are adjusted for the effects of all ditutive potential equity shares.

Noie 215 :Recent pronouncements

Ministry ‘of Corporate Affairs (“MCA™) notifies new standards or mmendments to the existing standards under Companies (Indian
Accounting Standaeds) Rules as issued from time to time,

In May 2025, MCA notified amendments to. Ind AS 21 - The Effects of Changes in Foreign Exchange Rates, applicable w.e.f. April 1,
2025. The Company has reviewed the amendment and based on its evaluation has determined that it does not have any significant impact
in its financial statements.

In August 2025, MCA notified the following amendments to:

Ind AS 1, Presentation of Financial Statements, applicable w.e.f. April 1, 2025 — The amendment relates to. classification of liabilities as
current or non-current and noa-current liabilities with covenants. In the. comtext of classifying a liability as current, it removes the
requirement of éxistence of a right to defer settlement for at least 12 months after the reporting date and instead requires that the said right
should exist on the reporting date and have substance. The amendment also introduces guidance on classification of liabilities with
covenants. The Company has no impact of these amendments in its classification criteria of current

and non-current liabilities.

Ind AS 7, Statement of Cash Flows and Ind AS 107, Financial Instruments: Disclosures, applicable w.e.f April 1, 2025 - The amendment
it1 Ind AS 7 requites to inform users of financial statements of the existenceof supplier finance armangements and explain the nature of the
arrangemenis, the carrying amount of liabilities and the range of payment due dates. Ind AS 107 has been amended to add supplier finance
arrangements as a factor that may cause concentration of liquidity risk. The. Company has reviewed the amendment and based on its
evaluation has déterinined that it ‘does not have any significant impact in its financial

statements.

Ind AS 12, Intemational Tax Reform — Pillar Two Model Rules applicable immediately - The amendments provide a temporary mandatory
relief from deferred tax accounting for top-up tax and ‘disclose that they have applied the relief. This relief is immediate and applies
retrospectively. The Company is not part of 2 multinational group within the scope of OECD Pillar Twp Model Rules: Accordingly; the

amendments to Ind AS 12 relating to Pillar Two taxes are not applicable.
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