PV.R.K. Nageswara Rao & Co.,
Chartered Accountants
Independent Auditor’s Report

To
The Members of PREMIER WIRE PRODUCTS LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of PREMIER WIRE PRODUCTS
LIMITED (“the Company”), which comprise the Balance Sheet as at 31%'March, 2020, and
the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Statement of Cash Flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act.
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended., (“Ind AS™) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
31st March, 2020, and its loss (including other comprehensive income), the changes in equity
and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) specified under Section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with
the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements. :

Material uncertainty relating to Going concern

We draw attention to Note no. 39 to the Financial statements which indicates that the company
incurred a net loss before tax of Rs. 43.80 lakhs during the year ended 31* March 2020 and
the company has accumulated loss of Rs.168.96 lakhs before considering Revaluation reserve
of Rs.175.94 lakhs as at 315 March, 2020. These events or conditions indicate that a material
uncertainty exists that may cast significant doubt on the company’s ability to continue as a
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board’s Report including
Annexures to Board’s Report, but does not include the financial statements and our auditor’s
report thereon. The Board’s Report including annexures to Board’s Report is expected to be
made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

When we read the Board’s Report including annexures to Board’s Report, if we conclude that
there is a material misstatement therein, we are required to communicate the matter to those
charged with governance as required under SA 720 “The Auditor’s responsibilities Relating
to Other Information’.

Responsibility of Management for Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparaiion of these financial statements that give a true and fair
view of the financial position, financial performance (including other comprehensive income),
changes in equity and cash flows of the Company in accordance with the Ind AS and other
accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company s
ability to continue as a going concern, disclosing, as applicable, matters related to going

- concern and using the going concern basis of accounting unless management either intends to -
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting

Process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements.
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery.
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(1) of
the Act, we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls system in place and the operating effectiveness
of such controls.

‘o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements.
including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.




[ TV.R.K: Nageswara Rao & Co., Continuation Sheet
Chartered Accountants

Materiality is the magnitude of misstatements in the financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit. '

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence.
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the
Central Government of India in terms of Section143(11) of the Act, we give in “Annexure
A”, a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtailncd all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit.

(b) In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flow dealt
with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules.
2014.

(e) On the basis of written representations received from the directors as on 31% March,
2020 taken on record by the Board of Directors, none of the directors is disqualified
as on 31% March, 2020 from being appointed as a director in terms of Section 164(2)
of the Act.

(f) With respect to the matter to be included in the Auditors’ Report under Section 197(16)
of the Act:

In our opinion and according to the information and explanations given to us and based
on examination of the records of the Company, the Company has not paid or provided
any managerial remuneration during the year. Accordingly. the provisions of Section
197(16) of the Act are not applicable to the Company.
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(g) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure B”.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended. in our
opinion and to the best of our information and according to the explanations given to
us:

i.  The Company does not have any pending litigations as at 31* March, 2020 which
would impact its financial position;

ii.  The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses as at 31%*March, 2020;

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 3 1* March,

2020.
For P.V.R. K. NAGESWARA RAO & CO.,
Chartered Accountants
Firm’s Registration Nu
A ud
HYDERABAD N. ANKA RAO
24.06.2020 Partner

Membership Number: 23939
UDIN: 20023939AAAAAD7401
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Annexure A to Independent Auditor’s Report

Referred to in Paragraph 1 under the heading of ‘Report on Other Legal and Regulatory

Reguirements’ of our report of even date

] (a)

(b)

(c)

The company has maintained proper records showing full particulars including
quantitative details and situation of Fixed Assets.

The fixed assets have been physically verified by the management according to the
phased programme designed to cover all the fixed assets on rotation basis. In respect
of fixed assets verified according to this programme, which is considered reasonable.
no material discrepancies were noticed on such verification.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
held in the name of the Company.

2 The inventories of the company have been physically verified by the Management during the
year at reasonable intervals. The discrepancies noticed on physical verification of stocks as
compared to book records, which in our opinion were not material, have been properly dealt

with in the books of account. However, the Company does not hold any Inventory as at 31*
March, 2020.

3 (a)

(b)

(c)

(d)

The Company has granted unsecured loans, to a company covered in the register
maintained under Section 189 of the Act. There are no firms, LLPs and other parties
covered in the register maintained under Section 189 of the Act.

In respect of the aforesaid loans, the terms and conditions under which such loans were
granted are not prejudicial to the Company’s interest.

In respect of the aforesaid loans, no schedule for repayment of principal and payment
of interest has been stipulated by the Company. Therefore, in absence of stipulation of
repayment terms we do not make any comment on the regularity of repayment of
principal and payment of interest.

In respect of the aforesaid loans, there is no amount which is overdue for more than
ninety days.

4 [n our opinion, and according to the information and explanations given to us, the Company
has complied with the provisions of Section 185 and 186 of the Act in respect of the loan
made by it. The Company has not made any investments, or provided any guarantees or
security to the parties covered under Section 185 and 186 of the Act.

5 The Company has not accepted deposits during the year and does not have any unclaimed
deposits as at 31% March, 2020 and therefore, the provisions of the clause 3 (v) of the Order

are not applicable to the Company.
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6

9

10

11

13

The Central Government of India has not specified the maintenance of cost records under
sub-section (1) of Section 148 of the Act for any of the products of the Company.

(a)

(b)

According to the records of the Company and as per the information and explanations
given to us, the company is generally regular in depositing with appropriate authorities
undisputed statutory dues including provident fund, employee’s state insurance.
income tax, goods and services tax, cess and any other statutory dues applicable to it
with appropriate authorities though there have been delays in few cases and in respect
of these statutory dues, there are no outstanding dues as on 31.03.2020 which are
outstanding for a period of more than six months from the date they became payable.
As confirmed by the Company, the provisions of duty of customs are not applicable to
the company for this year.

According to the records of the company and as per the information and explanations
given to us, there are no dues of income tax, goods and services tax and duty of customs.
which have not been deposited on account of any dispute as on 31* March, 2020.

According to the records of the Company examined by us and the information and

explanation given to us, the Company has not defaulted in repayment of loans or borrowings
to any financial institution or bank or Government. There was no amount raised by the
Company through the issue of Debentures.

The Company has not raised any moneys by way of initial public offer, further public offer

(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of
the Order are not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company by its officers or employees, noticed or
reported during the year, nor have we been informed of any such case by the Management.

The Company has not paid or provided any managerial remuneration during the year.

Accordingly, the provisions of Clause 3(xi) of the Order are not applicable to the Company.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.

the provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the
provisions of Section 188 of the Act. The details of such related party transactions have been
disclosed in the financial statements as required under Indian Accounting Standard (Ind AS)
24, Related Party Disclosures specified under Section 133 of the Act. Further, the Company
is not required to constitute an Audit Committee under Section 177 of the Act. and
accordingly, to this extent, the provisions of Clause 3(xiii) of the Order are not applicable to
the Company.

The Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year under review. Accordingly, the provisions
of Clause 3(xiv) of the Order are not applicable to the Company.
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15 The Company has not entered into any non cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not

applicable to the Company.

16  The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable

to the Company.

HYDERABAD
24.06.2020

For P VR K NAGESWARA RAO & Co.,
Chartered Accountants
Firm’s Registration Number: 0022838

Partner

Membership Number: 2393
UDIN: 20023939AAAAAD7401
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Annexure B to Independent Auditor’s Report
Referred to in Paragraph 2(2) under the heading of ‘Report on Other Legal and Regulatory
Reqguirements’ of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of PREMIER WIRE
PRODUCTS LIMITED (*the Company”) as of 31* March, 2020 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI’). These responsibilities include the design.
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and. both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
QMR ancial reporting.
f_. :
“
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company: (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company: and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use. or
disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting.
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also. projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate. .

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 3 1t March, 2020, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For PVR K NAGESWARA RAO & Co,,
Chartered Accountants
Firm’s Registration Number: 002283S

HYDERABAD N. ANKA RAC
24.06.2020 Partner
Membership Num

UDIN: 20023939AAAAAD7401



PREMIER WIRE PRODUCTS LIMITED
Balance sheet as at 31 March, 2020
(All amounts in Indian Rupees Lakhs, unless otherwise stated)

Particulars Note No. As at 31 March, 2020 As at 31 March, 2019
ASSETS

Non-current asscts

Property, plant and equipment 3 438.08 468.34
Other non-current assets 4 22.65 21.91
Total Non-current assets 460,73 490.25
Current assets

Tnventories 5 186.46
Financial assets

(i) Trade receivables 6 78.17 36.64
(ii) Cash and cash equivalents 7 9.23 11.53
(iii) Bank balance other than (ii) above 8 4253 75.15
(1v) Loans G 266.05

(v} Other financial assets 10 13.25 -
Current tax assets 11 1.23 0.26
(Oither current assets 12 14.47 22.00
Total Current assets 424.93 332.04
TOTAL ASSETS 885.66 822.29
EQUITY AND LIABILITIES

Equity:

Equity share capital 13(a) 650.00 650.00
Other equity:

(i) Reserves and surplus 13(b) 848 55.60
Total Equity 658.48 705,60
LIABILITIES

Non-current liabilities

Financial liabilities

(1) Other financial liabilities 14 1.00 0.50
Provisions 15 7.58 10.50
Deferred tax liabilities {net) 16 7.15 14.63
Other non-current liabilities 17 4.03 4.95
Tatal Non-current liabilities 19.76 30.58
Current liabilities

Financial liabilities

(i) Trade payables:

_total outstanding dues of micro enterprises and small enterprises (Refer

Note 33 ) -

-total outstanding dues of creditors other than micro enterprises and small

enterprises 18 6,40 11.29
(i1} Other financial liabilities 19 878 33.27
Other current liabilities 20 190.06 40,87
Provisions 15 2118 0.68
Total current liabilities 207.42 86.11
TOTAL LIABILITIES 227.18 116.69
TOTAL EQUITY AND LIABILITIES 885.66 822.29

The accompanying notes are an integral part of the financial statements

As per our report of even date

For P.V.R.K. NAGESWARA RAO & CO.,
Chartered Accountants
Firm's registration n

ry &/ﬁ;ﬁ /
N. Anka Rag—
Partner
Membership number: 239
Secunderabad

24.06.2020

For and on behalf of the Board

VAL de =

T.V. Chowdary
Director
(DIN; 00054220)

Dr. (Mrs.) Kailash Gupta
Director
(DIN: 00054045)




PREMIER WIRE PRODUCTS LIMITED
Statement of profit and loss for the year ended 31 March, 2020
(All amounts in Indian Rupees Lakhs, unless otherwise stated)

By Eenbuns Note For the year ended For the year ended
No. 31 March, 2020 31 March, 2019
Revenue
Revenue from operations 21 715.45 1334.63
Other income 22 14,22 6.98
Total Revenue 729.67 1341.61
Expenses
Cost of raw materials consumed 23 ; 378.74 895.65
Changes in inventories of finished goods, work-in-progress and scrap 24 76.74 (1.90)
Employee benefits expense 25 78.91 139.91
Finance costs 26 4.12 5.46
Depreciation expense 27 30.34 30.07
Other expenses 28 210.94 321.68
Total Expenses 779.79 1390.87
Profit/(Loss) before tax (50.12) (49.26)
Tax expense
Current tax 29 1.16 (0.15)
Deferred tax 29 (7.48) (4.68)
Profit/(Loss) after tax for the vear (43.80) (44.43)
Other Comprehensive Income .
(A) Items that will not be reclassified to profit or loss
-Remeasurements of post-employment benefit obligations (4.48) (0.14)
Total Other Comprehensive Income before Tax (4.48) (0.14)
Current tax relating to OCI 1.16 0.03
Other Comprehensive Income/(Loss) after tax for the year (3.32) (0.11)
Total Comprehensive Income/(Loss) for the year (47.12) (44.54)
Earnings/(Loss) per equity share (Par value of Rs.10 each)
-Basic and Diluted 36 (0.67) (0.68)

The accompanying notes are an integral part of the financial statements

As per our report of even date

For P.V.R.K. NAGESWARA RAO & CO.,
Chartered Accountants

Firm's registration nys

- Lafpo
N. Anka Rao —
Partner
Membership number: 23939
Secunderabad
24.06.2020

Jk dod——

| T.V. Chowdary

For and on behalf of the Board

(DIN: 00054045}

Dr. (Mrs.) Kailash Gupta
Director Director
(DIN: 00054220)




PREMIER WIRE PRODUCTS LIMITED

Statement of changes in equity for the year ended 31 March, 2019
(All amounts in Indian Rupees Lakhs, unless otherwise stated)

a. Equity share capital

Paid up Equity Share capital Number of Shares Amount

As at April 01, 2017 65,00,000 650.00
Changes in equity share capital - -
As at March 31, 2018 65,00,000 650.00
Changes in equity share capital - -

As at March 31, 2019 65,00,000 650.00

b. Other Equity

Reserves and Surplus

G General reserve | Retained earnings | Total Other Equity
Balance as at | April, 2018 1.50 98.64 100.14
Profit/(Loss) for the year - (44.43) (44.43)
Other comprehensive income for the year, net of income tax - (0.11) (0.11)
Total comprehensive income/(loss) for the year - (44.54) (44.54)
Balance as at 31 March, 2019 1.50 54.10 55.60
Balance as at 01 April, 2019 1.50 54.10 55.60
Profit/(Loss) for the year - (43.80) (43.80)
Other comprehensive income for the year, net of income tax - (3.32) (3.32)
Total comprehensive income/(loss) for the year - (47.12) (47.12)
Balance as at 31 March, 2020 1.50 6.98 8.48

The accompanying notes are an integral part of the ﬁnancial statements

As per our report of even date
For P.V.R. K. NAGESWARA RAO & CO.,
Chartered Accountants

Wﬁ@ﬂj
N. Anka Rao -
Partner
Membership number: 23939
Secunderabad
24.06.2020

For and on behalf of the Board

Lo dwn—"

T.V. Chowdary
Director
(DIN: 00054220}

Dr. (Mrs.) Kailash Gupta

Director
(DIN: 00054045)




PREMIER WIRE PRODUCTS LIMITED
Statement of cash flow for the year ended 31 March, 2020
(All amounts in Indian Rupees Lakhs, unless otherwise stated)

Particulars For the year ended For the year ended
31 March, 2020 31 March, 2019

Cash flow from operating activities
Profit/(Loss) before tax (50.12) (49.26)
Adjustments for

Depreciation expense 30.34 30.07

Interest Expense 3.48 4.48

Bad debts written off 0.29 0.10

Deferred government grant income (0.91) (0.91)

Interest Income (12.12) (1.40)

(29.04) (16.92)

Change in operating assets and liabilities
Trade receivable (41.82) 152.86
Other non-current assets (0.92) 0.20
Inventories 186.46 (7.28)
Loans (260.00) -
Other financial assels (13.25) -
Other current assets 7.53 14.35
Trade payables (4.89) 0.80
Long-term employee benefit obligations (7.41) 1.91
Short-term emplovee benefit obligations 1.50 (1.84)
Other finanacial liabilities (23.99) (2.02)
Other current liabilities 149.19 31.44
Cash generated from operating activities (36.64) 173.50
Income tax paid (0.97) (0.38)
Net cash generated from operating activities (37.61) 173.12
Cash flows from investing activities
Purchase of property, plant and equipment (0.08) (6.80)
Investment in bank deposit 32.49 (75.00)
Interest received 6.38 1.26
Net cash inflow /( outflow )from investing activities 38.79 (80.54)
Cash flows from financing activities
Proceeds/(Repyment) of short-term borrowings z b (84.29)
Interest paid (3.48) (4.48)
Net cash inflow /(outflow) from financing activities (3.48) (88.77)
Net increase/(decrease) in cash and cash equivalents (2.30) 3.81
Cash and cash equivalents at the beginning of the year 11.53 7.72
Cash and cash equivalents at end of the year 9.23 11.53

The Cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7) Statement of Cash

Flows.

The accompanying notes are an integral part of the financial statements

As per our report of even date
For P.V.R.K. NAGESWARA RAO & CO.,
Chartered Accountants

For and on behalf of the Board

82,
N. Anka Rao UL\ AmAA &f\)\f"‘ :

Partner
Membership numbe
Secunderabad
24.06.2020

T.V. Chowdary
Director
(DIN: 00054220)

Dr. (Mrs.) Kailash Gupta

Director

(DIN: 00054045)




PREMIER WIRE PRODUCTS LIMITED
Notes annexed to and forming part of the Financial Statements

Note 1 : Background

1.1 Premier Wire Products Limited (the Company or PWL) is a company limited by shares, incorporated under the provisions of erstwhile
Companies Act, 1956. The company is a manufacturer of G I WIRE having its registered office at Secunderabad, Telangana, India. The
company’s manufacturing facilities are located at Ramajipet, Yadadri Bhuvanagiri district of Telangana.

1.2 The Financial statements are approved for issue by the Company’s Board of Directors on 24th June, 2020

Note 2 : Significant Accounting Policies
This note provides a list of the significant accounting policies adopted in the preparation of these financial statements. These policies have been
consistently applied to all the years presented, unless otherwise stated.

Note 2.1 : Basis of Preparation of financial statements

The financial statements are presented in Indian Rupees (INR) rounded off to the nearest lakhs.

(i) Compliance with Ind AS

The financial statements of PWL have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under Section 133 of
the Companies Act, 2013 (‘the Act’) read together with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and other
relevant provisions of the Act.

(ii) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:

« Certain financial assets and liabilities that are measured at fair value; (refer accounting policy regarding financial instruments)
» Defined benefit plans — plan assets measured at fair value.

(iii) Current and non-current classification

An asset is classified as current if:

(i) It is expected to be realised or sold or consumed in the Company’s normal operating cycle;

(ii) It is held primarily for the purpose of trading;

(ii1) It is expected to be realized within twelve months after the reporting period; or

(iv) It is cash or a cash equivalent unless it is restricted from being exchanged or used to settle a liability for atleast twelve months after the
reporting period.

A liability is classified as current if:

(i) It is expected to be settled in normal operating cycle;

(ii) Itis held primarily for the purpose of trading;

(iii) It is expected to be settled within twelve months after the reporting period:;

(iv) It has no unconditional right to defer the settlement of the liability for atleast twelve months after the reporting period.

All other assets and liabilites are classified as non-current.

Deferred tax assets and liabilities are classified as non current only.

(iv) Operating Cycle

The operating cycle is the time between acquisition of assets for processing and their realization in cash and cash equivalents. Based on the
nature of products and time between acquisition of assets for processing and their realization in cash and cash equivalents, the Company has
ascertained its operating cycle as 12 months for the purpose of current/non-current classification of assets and liabilities.

(v) Recent accounting pronouncements :
Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards. There is no such notification which
would have been applicable from April 1, 2020,




PREMIER WIRE PRODUCTS LIMITED
Notes annexed to and forming part of the Financial Statements

Note 2.2 : Use of estimates, assumptions and judgements

The preparation of financial statements in conformity with Ind AS requires management of the Company to make estimates and assumptions
and judgements that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the results of operations during the reporting periods. Although these estimates are based upon management’s best
knowledge of current events and actions, actual results could differ from those estimates. Examples of such estimates include future obligations
under employee retirement benefit plans, recognition of deferred tax assets and useful lives of fixed assets. Any revision to accounting
estimates is recognized prospectively in the current and future periods.

Note 2.3 : Functional and presentation currency
The financial statements are prepared in Indian rupees (INR), which is the company’s functional and presentation currency.

Note 2.4 : Revenue recognition

Revenue from sale of goods

The Company earns revenue primarily from manufacture of G I Wire. Revenue from sales of goods are recognised, when the control over the
goods has been transferred upon delivery to the customer. Delivery occurs when the goods are shipped 1o the specific location mention by the
customer. The amount of revenue recognized reflects the consideration that the Company expects to be entitled to in exchange for those
products based on purchase orders, net of returns, allowances, trade discounts and volume rebates.

A receivable is recognised when the goods are delivered as this is the point in time that the consideration is unconditional because only passage
of time is required before the payment is due.

Liquidated damages and penalties are accounted as per the contract terms wherever there is a delay / default attributable to the Company and
when there is a reasonable certainty with which the same can be estimated.

For revenues disaggregated by geography [Refer Note 34(b)]

The Company does not expect to have any contracts where the period between the transfer of the promised goods to the customer and payment
by the customer exceeds one year. As a consequence, the Company does not adjust any of the transaction prices for the time value of money.

Interest Income

Interest income from debt instruments is recognised using the effective interest rate method. The effective interest rate is the rate that exactly
discounts estimated future cash receipts througfl the expected life of the financial asset to the gross carrying amount of a financial asset. When
calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the financial
instrument but does not consider the expected credit losses.




PREMIER WIRE PRODUCTS LIMITED
Notes annexed to and forming part of the Financial Statements

Note 2.5 : Income tax
The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the applicable income tax
rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period.
Management periodically cvaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. [t establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. Deferred income tax is determined using tax rates (and laws) that have been
enacted or substantially enacted by the end of the reporting period and are expected to apply when the related deferred income tax asset is
realized or the deferred income tax liability is settled. :

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future
taxable amounts will be available to utilize those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the
deferred tax balances relate to the same taxation authority, Current tax assets and tax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive income or
directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity, respectively.

Deferred Tax Assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in India, which is likely to give future
economic benefits in the form of availability of sct off against future income tax liability. Accordingly, MAT is recognized as deferred tax asset
in the Balance sheet when the asset can be measured reliably and it is probable that the future economic benefit associated with the asset will
be realized.

Note 2.6 : Impairment of assets

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset’s fair value less costs of disposal and value in use. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash inflows which are largely independent of the cash inflows from other assets or
groups of assets (cash generating units). Non-financial assets other than goodwill that suffered an impairment are reviewed for possible reversal
of the impairment at the end of each reporting period.

Note 2.7 : Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call with
financial institutions, other short-term, highly liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities in the balance sheet.

Note 2.8 : Trade receivables
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method, less
provision for impairment.

Note 2.9 : Inventories

Raw materials and stores and spares are valued at lower of cost, calculated on FIFO basis, and net realisable value. Items held for use in the
production of inventorics are not written down below cost if the finished product in which these will be incorporated are expected to be sold at
or above cost.

Finished goods and work-in-progress are valued at lower of cost and net realisable value. Cost includes materials, labour and a proportion of
appropriate overheads based on normal operating capacity. Cost of finished goods includes excise duty. Cost is determined on a FIFO basis.

Scarp is valued at net realisable value.
Net realisable value is the estimated selling price in the ordinary course of business, reduced by the estimated costs of completion and costs to
effect the sale.




PREMIER WIRE PRODUCTS LIMITED
Notes annexed to and forming part of the Financial Statements

Note 2.10 : Investments and other financial assets

(i) Classification

The Company classifies its financial assets in the following measurement categories:
a.Those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and
b.Those measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For investments in
debt instruments, this will depend on the business model in which the investment is held. For investments in equity instruments, this will
depend on whether the Company has made an irrevocable election at the time of initial recognition to account for the equity investment at fair
value through other comprehensive income, The Company reclassifies debt investments when and only when its business model for managing
those assets changes.

(ii) Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried
at fair value through profit or loss are expensed in profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories into which the Company classifies its debt instruments:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and
interest are measured at amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised cost and is not part of a
hedging relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income from these financial assets is
included in Other income using the effective interest rate method. .

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets’ cash flows represent solely payments of principal and interest, are measured at FVOCL Movements in the
carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest revenuc and foreign exchange gains
and losses which are recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised
in OCI is reclassified from equity to profit or loss and recognised in other gains/(losses). Interest income from these financial assets is included
in other income using the effective interest rate method.

Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCTI are measured at fair value through profit
or loss. A gain or loss on a debt investment that is subsequently measured at fair value through profit or loss and is not part of a hedging
relationship is recognised in profit or loss and presented net in the statement of profit and loss within other gains/(losses) in the period in which
it arises. Interest income from these financial assets 1s included in other income.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity
instruments issued by the Company is recognised at the proceeds, net of direct costs of the capital issue.

The Company subsequently measures all equity investments at fair value, Where the Company’s management has elected to present fair value
gains and losses on equity investments in other comprehensive income, there is no subsequent reclassification of fair valuc gains and losses to
profit or loss. Dividends from such investments are recognisced in profit or loss as other income when the Company’s right to receive payments
1s established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other income in the statement of

profit and loss. Impairment losses (and reversal of impairment losses) on equity investments measured at fair value are not reported separately
from other changes in fair value.

(iii) Impairments of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and FVOCI
debt instruments. The impairment methodology applied depends on whether there has been a significant increase in credit risk, Note 31 details
how the Company determines whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which

requires expected lifetime losses to be recognised from initial recognition of the receivables.

In case of other financial assets, at each reporting date, for recognition of impairment loss, the Company determines that whether there has
been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to
provide for impairment loss, However, if credit risk has increased significantly, lifetime ECL is used.
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Notes annexed to and forming part of the Financial Statements

(iv) Derecognisition of financial assets
A financial asset is derecognised only when
a.The Company has transferred the rights to receive cash flow from the financial asset or
b.Retains the contractual rights to receive the cash flows of the financial assets, but assumes a contractual obligation to pay cash flows to one
or more recipients.
Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership of
the financial asset. In such cases, the financial asset is derecognized. Where the entity has not transferred substantially all risks and rewards of
ownership of the financial asset is not derecognised.
Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the
financial asset is derecognised if the Company has not retained control of the financial asset. Where the Company retains control of the
financial asset, the asset is continued to be recognised to the extent of continuing involvement in the financial asset.

Note 2.11 : Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable right to offset
the recognized amounts and there is an intention to settle on a net basis or realize the asset and settle the liability simultaneously. The legally
enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in the cvent of default,
insolvency or bankruptcy of the Company or the counterparty.

Note 2.12 : Property, Plant and Equipment

Initial recognition

An item of Property, plant and equipment is recognised as an asset if it is probable that future economic benefits associated with the item will
flow to the Company and its cost can be measured reliably.

Property, plant and equipment are stated at cost, net of recoverable taxes, trade discount and rebates less accumulated depreciation and
impairment losses, if any. Such cost includes purchase price, borrowing cost and any cost directly attributable to bringing the assets to ils
working condition for its intended use.

Subsequent costs

Subsequent costs related to an item of property, plant and equipment is included in the asset's carrying amount or recognised as a seperate
asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow to the entity and cost can be
measured reliabily. All other repair and maintenance costs, including regular servicing, are recognise in the statement of profit and loss as
incurred. when replacement occurs, the canjf’ing amount of the replaced part is derecognised.

Derecognition

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefit is expected to arise from the
continued use of the assct. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is recognised in statement of profit and loss in the period the item is derecognised.

Capital-work-in-progress

Assets in the course of construction are capitalised in capital work in progress account. At the point when an asset is capable of operating in
the manner intended by management, the cost of construction is transferred to the appropriate category of property, plant and equipment. Costs
(net of income) associated with the commissioning of an asset arc capitalised until the period of commissioning has been completed and the
asset is ready for its intended use.

Depreciation expense

Depreciation on Property, palnt and equipment is provided on straight line basis at the rates arrived at based on the useful lives prescribed in
Schedule 11 of the Act. Property, Plant and Equipment individually costing Rs.5,000 or below are fully depreciated in the year of purchasc. The
company follows the policy of charging deprecitaion on pro-rata basis on the assets acquired or disposed off during the year.

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period. An assets's carrying
amount is written down immediately to its receoverable amount if the asset's carrying amount is greater than its estimated recoverable amount.

Note 2.13 : Trade and other payables

These amounts represent liabilities for goods and services provided to the company prior to the end of financial year which arc unpaid. Trade
and other payables are presented as current liabilities unless payment is not due within 12 months after the reporting period. They are
recognized initially at their fair value and subsequently measured at amortized cost using the effective interest method.
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Notes annexed to and forming part of the Financial Statements

Note 2.14 : Borrowings

Borrowings are initially recognized at fair value, net of transaction cost incurred. Borrowings are subsequently measured at amortized cost.
Any difference between the proceeds (net of transaction costs) and the redemption amount is recognized in profit or loss over the period of the
borrowings using the effective interest method. Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan
to the extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs.
To the extent there is no evidence that it is probable that some or all the facility will be drawn down, the fee is capitalized as a prepayment for
liquidity services and amortized over the period of the facility to which it relates.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability for at least 12
months after the reporting period. Where there is a breach of a material provision of a long-term loan arrangement on or before the end of the
reporting period with the effect that the liability becomes payable on demand on the reporting date, the entity does not classify the liability as
current, if the lender agreed, after the reporting period and before the approval of financial statements for issue, not to demand payment as
consequence of the breach. )

Note 2.15 : Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset arc
capitalized during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets
that necessarily take a substantial period of time to get ready for their intended use or sale.

Investment income eamned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from
the borrowing cost eligible for capitalization. Other borrowing costs are expensed in the year in which they are incurred.

Note 2.16 : Government grant

Grants and subsidies from the government are recognised when there is reasonable assurance that (i) the Company will comply with the
conditions attached to them, and (ii) the grant/subsidy will be received.

When the grant or subsidy relates to revenue, it is recognised as income on a systematic basis in profit or loss over the periods necessary to
match them with the related costs, which they are intended to compensate.

Where the grant relates to an asset, it is recognised as deferred income and released to income in equal amounts over the expected useful life of
the related asset and presented within other income.

When the Company receives grants of non-monétary assets, the asset and the grant are recorded at fair value amounts and released to profit or
loss over the expected useful life in a pattern of consumption of the benefit of the underlying asset.

Note 2.17 : Provisions, contingent liabilities and contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made of the amount
of the obligation. The expense relating to any provision is presented in the statement of profit and loss net of any reimbursement. If the effect of
the time value of money is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and, where appropriate, the risks specific to the liability. Where discounting is used, the
increase in the provision due to the passage of time is recognised as other finance expense.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that Is not recognized because it
is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measures reliably. The Company does nol recognize a contingent
liability but discloses its existence in the financial statements.

Contingent assets are not recognised but disclosed in the financial statements when an inflow of economic benefits is probable.

Note 2.18 : Employee benefits

(i) Short term obligations

Liabilities for wages and salaries, bonus, ex-gratia etc. that are expected to be settled wholly within 12 months after the end of the period in
which the employees render the related service are recognized in respect of employees” services up to the end of the reporting period and are
measured at the amounts expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit obligations
in the balance sheet.
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(ii) Other long term employee benefit obligations

The liabilities for earned leave are not expected to be settled wholly within 12 months after the end of the period in which the employees render
the related service. They are therefore measured as the present value of expected future payments to be made in respect of services provided by
employees up to the end of the reporting period using the projected unit credit method. The benefit are discounted using the market yields at the
end of the reporting period that have terms approximating to the terms of the related obligations. Remeasurements as a result of the experience
adjustments and changes in actuarial assumptions are recognized in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer settlement for
at least twelve months after the reporting period, regardless of when the actual settlement is expected to occur,

(iii) Post employement obligations

The Company operates the following post-employment schemes:
(a) Defined benefit plans such as gratuity and;

(b) Defined contribution plans such as provident fund

(a) Defined benefit plans - Gratuity obligation

The liability or assets recognized in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit
obligations at the end of the reporting period. The defined benefit obligation is calculated annually by actuarics using the projected unit credit
method.

The present value of the defined benefit obligation denominated in INR is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related
obligation. The benefits which are denominated in currency other than INR, the cash flows are discounted using market yiclds determined by
reference to highquality corporate bonds that are denominated in the currency in which the benefits will be paid, and that have terms
approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan
assets. This cost is included in employee benefit expense in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and change in actuarial assumptions are recognized in the period in
which they occur, directly in other comprehensive income. They are included in retained eamnings in the statement of changes in equity and in
the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognized immediately in
profit or loss as past service cost. '

(b) Defined contribution plans

The Company pays provident fund contributions to publicly administered funds as per local regulations. The Company has no further payment
obligations once the contributions have been paid. The contributions are accounted for as defined contribution plans and the contributions are
recognized as employee benefit expense when they are due.

Note 2.19 : Earnings per share

(i) Basic earnings per share

Basis earning per share is calculated by dividing:

- The profit attributable to owners of the Company

- By the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares issued
during the year

(i) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:

- The after ‘income-tax’ effect of interest and other financing costs associated with dilutive potential equity shares, and

- The weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential
cquity shares.
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Note 2.20 : Leases

The company has applied Ind AS 116 using the modified retrospective approach and therefore the comparative information has not been
restated and continues to be reported under Ind AS 17.

As a lessee

The company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially measured at
cost, which comprises the mitial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus
any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the
site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the earlier of the end of the
useful life of the right-of-use asset or the end of the lease term, The estimated useful lives of right-of-use assets are determined on the same
basis as those of property and equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted
for certain re-measurements of the lease liability. )

The lease liability is initially measured at the present value of the lease payments that arc not paid at the commencement date, discounted using
the interest rate implicit in the lease or, if that rate cannot be readily determined, company’s incremental borrowing rate. Generally, the
company uses its incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:

- Fixed payments, including in-substance fixed payments;,

- Variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the commencement date;

- Amounts expected to be payable under a residual value guarantee; and

- The exercise price under a purchase option that the company is reasonably certain to exercise, lease payments in an optional renewal period if
the company is reasonably certain to exercise an extension option, and penalties for early termination of a lease unless the company is
reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change in future lease
payments arising from a change in an index or rate, if there is a change in the company’s estimate of the amount expected to be payable under
a residual value guarantee, or if company changes its assessment of whether it will exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-use asset, or is
recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

The company presents right-of-use assets that do not meet the definition of investment property in ‘property, plant and equipment’ and lease
liabilities in ‘loans and borrowings’ in the statement of financial position.

Short-term leases and leases of low-value assets

The company has elected not to recognise right-of-use assets and lease liabilities for shortterm leases of real estate properties that have a lease
term of 12 months. The company recognises the lease payments associated with these leases as an expense on a straight-line basis over the
lease term.

As a lessor

Lease income from operating leases where the Company is a lessor is recognised in income on a straight-line basis over the lease term unless
the receipts are structured to increase in line with expected general inflation to compensate for the expected inflationary cost increases. The
respective leased assets are included in the balance sheet based on their nature.

Under Ind AS 17

At the inception of a lcase, the lcase arrangements is classified as either a finance lease or an operating lease, based on the substance of the
lease arrangement.

Leases of property, plant and equipment where the Company, as lessee, has substantially all the risks and rewards of ownership are classified
as finance leases. Finance leases are capitalised at the lease’s inception at the fair value of the leased property or, if lower, the present value of
minimum leasc payments. The corresponding rental obligations, net of finance charges, are included in borrowing or other financial liabilities
as appropriate, Each lease payment is allocated between the liability and finance cost. The finance cost is charged to profit or loss over the lease
period s0 as to produce a constant periodic rate of interest on the remaining balance of the liability for each period.

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as
operating leases. Payments made under operating leases (net of any incentives received from lessor) are charged to profit or loss on straight-line
basis over the period of the lease unless the payments are structured to increase in line with expected general inflation to compensate for the
lessor’s expected inflationary cost increases.

Lease income from operating leases where the Company is a lessor is recognised in other income on straight-line basis over the lease term
unless the receipts are structured to increase in line with expected general inflation to compensate for the expected inflationary cost increases.
The respective leased assets are included in the balance sheet based on their nature.
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PREMIER WIRE PRODUCTS LIMITED
Notes to the Financial statements
{All amounts in Indian Rupees Lakhs, unless otherwise stated)

Note 4: Other non-current assets

Particulars AL Asag
31 March, 2020 | 31 March, 2019
Security deposits 22.65 21.57
Pre-paid expenses - 0.34
Total other non-current assets 22.65 2191
Note 5: Inventories (Valued at lower of cost and net realisable value, except scrap which is valued at net
realisable value }
Particulars Ast Aaat
31 March, 2020 31 March, 2019
Raw materials - §1.69
Work-in-progress - 5826
Finished goods (Refer Note 5.1 below) = 16.16
Stores and spares - 28.03
Serap - 232
Total inventories - 186,46

Note 5.1

Write down of Finished Goods 1o nel realisable valuc amounted 1o Rs. Nil (2019 Rs 01,15 lakhs). These were recognised
as an expense during the previous year and included in "Changes in inventories of finished goods, work-in-progress and

scrap” in statement of profit and loss.

Note 6; Trade receivables

2 As at As at
Fagticnlars 31 March, 2020 | 31 March, 2019
Current
Trade receivables considered good-Secured - -
Trade receivables considered good -Unsecured™ 78.17 36.04
Trade receivables which have significant increase in Credit Risk - -
Trade receivables - credit impaired - &
Less: Allowances for credit losses - -
Total trade receivables 78.17 36,64
*Includes dues from Holding Company (Refer Note 35) - 13.59
Note 7: Cash and cash equivalents
= As at As at
Farticulars 31 March, 2020 31 March, 2019
Bal with banks
-in current account 8.98 0.38
-in cash eredit account - 5,46
Cash on hand 0.25 4.6%
Total cash and cash equivalents 9.23 11.53
Note 8: Bank balance other than cash and cash equivalents
Particulars As at As at
31 March, 2020 31 March, 2019
Deposits with original maturity over 3 months but Jess than 12 months 42.53 7515
Total bank balance other than cash and cash equivalents 42,53 75.15
Note 9: Loans
As at As at

Farticulars

31 March, 2020

31 March, 2019

Loans considered good-Secured

Loans considered good -Unsecured* 266.05 -
Loans which have significant increase in Credit Risk - =,
Loans - credit impaired - =
Less: Allowances for credit losses -
Total loans 266,05 -
*Includes loan and interest receivable from Holding Company
(Refer Note 35) 266.05 -
Note 10: Other financial assets
Particulars Azt A8 e
31 March, 2020 31 March, 2019
Other receivable 13.25 -
Total other financial assets 13.25 -
Note 11: Current tax assets
Particulars £18 AL azal
31 March, 2020 31 March, 2019
Prepaid taxes 1.23 0.26
Total current tax assets 1.23 0.26
Note 12: Other current assets
Particulars - At
31 March, 2020 | 31 March, 2019 _|
Advance to suppliers 0.16 12.07
Balances with government authorities 5.53 0.74
Prepaid expenses 1.85 1.92
Advance for expenses 0.64 (.98
Incentives receivable 6.29 6529
Total other current assets 14.47 22.00
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Notes to the Financial statements
(All amounts in Indian Rupees Lakhs, unless otherwise stated)

Note: Equity share capital and other equity
Note 13(a): Equity share capital

Authorised equity share capital

Particulars Number of shares Amount
As at 1st April 2018 70,00,000 700.00
Movement during the year - -
As at 31st March 2019 70.00,000 700.00
Movement during the year - g
As at 31st March 2020 70,00,000 700.00
(i) Movements in equity share capital
Paid up Equity Share capital Number of shares Amount
As at Ist April 2018 65,00,000 650.00
Movement during the year - g
As at 31st March 2019 65,00.000 650.00
Movement during the year - -
As at 31st March 2020 65,00,000 650.00

Shares held by Holding Company:

52,00,000 (2018-19: 52,00,000) Equity shares of Rs.10/- each fully paid up held by Premier Explosives Limited

Terms and rights attached to equity shares

The Company has only one class of equity shares having par value of Rs,10/- per share. The Company declares and pays dividends in
Indian rupees. In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of
the company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held

by the shareholders. Every holder of equity shares present at a meeting in person or by proxy, is entitled to one vote, and upon a poll

each share is entitled to one vote.

(ii) Details of shareholders holding more than 5% shares in the company

As at 31 March, 2020 As at 31 March, 2019
Rarticulas Hitmberiof % holding Number of shares | % holding
shares
Dr. (Mrs.) Kailash Gupta 5.95,000 9.15% 5.95,000 9.15%
Premier Explosives Limited 52,00,000 80.00% 52,00,000 80.00%
Dr. AN.Gupta 3.55.000 5.46% 3,55,000 5.46%
Note 13(b): Reserves and surplus
Particulars AR Asat
31 March, 2020 31 March, 2019
General reserve 1.50 1.50
Retained earnings 6.98 54.10
Total reserves and surplus 8.48 55.60
(i) General Reserve
Particulars Asat ALSl
31 March, 2020 31 March, 2019
Opening balance 1.50 1.50
Adjustments - -
Closing Balance 1.50 1.50

General reserve is used for strengthening the financial position and meeting future contingencies and losses.

W

‘\\”




PREMIER WIRE PRODUCTS LIMITED
Notes to the Financial statements
(All amounts in Indian Rupees Lakhs, unless otherwise stated)

(ii) Retained earnings

Particulars Arat asat
31 March, 2020 31 March, 2019

Opening balance 54.10 98.64
Net profit/(loss) for the Year (43.80) (44.43)
Items of other comprehensive income recognised directly in retained
earning - 5
- Remeasurements of post employment benefit obligation, net of tax (3.32) (0.11)
Closing balance 6.98 54.10

This reserve represents the cumulative profits of the company. It includes land revaluation amount of Rs.175.94
lakhs on transition date which will not be available for declaration of dividend as per Companies (Declaration and

payment of Dividend) Rules, 2014.

Note 14: Other Financial liabilities

Particulars

As at
31 March, 2020

31 March, 2019

As at

Non-current

Earnest money deposit

1.00

0.50

Total other financial liabilities

1.00

0.50

el
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Notes to the Financial statements

(All amounts in Indian Rupees Lakhs, unless otherwise stated)

Note 15: Provisions - Employee Benefit Obligations

Particulars

As at 31 March, 2020

Current Non-Current Total
Leave encashment 0.41 2.37 2.78
Gratuity 1.77 5.21 6.98
2.18 7.58 9.76

Particulars As at 31 March, 2019

Current Non-Current Total
Leave encashment 0.52 2.81 593
Gratuity 0.16 7.69 7.85
0.68 10.50 11.18

(i) Post-employement obligations- Gratuity

The company provides for gratuity for employees in India as per the payment of Gratuity Act, 1972, Employces who are in continuous service
for a period of 5 years are eligible for gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn basic salary

per month computed proportionately for 15 days salary multiplied for the number of years of service.

Gratuity

The amounts recognised in the balance sheet and the movements in the net defined benefit obligation over the

year are as follows:

Particulars

Present Value of

Fair Value of Plan

Net amount

obligation Assets
As at 01 April, 2018 8.10 - 8.10
Current service cost 1.05 - 1.05
Interest expense/(income) 0.56 - 0.56
Total amount recognized in profit or loss 1.61 - 1.61
Remeasurements -
Return on plan assets, excluding amouﬁis included in
interest expense/(income) - - -
Experience (gains)/loss 0.14 - 0.14
Total amount recognized in other comprehensive
income 0.14 - 0.14
Employer contributions - - -
Benefit payments (2.00) (2.00)
As at 31 March, 2019 7.85 - 7.85

T
Z/

-
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3 Present Value of | Fair Value of Plan .
Particulars i Net amount
obligation Assets
As at 01 April, 2019 7.85 - 7.85
Current service cost 0.82 - 0.82
Interest expense/(income) 0.35 - 0.35
Total amount recognized in profit or loss 1.17 - 1.17
Remeasurements
Return on plan assets, excluding amounts included in
interest expense/(income) - = -
(Gain)/loss from change in demographic assumptions - - -
(Gain)/loss from change in financial assumptions .62 - 0.62
Experience (gains)/loss 3.85 - 3.85
Total amount recognized in other comprehensive
income 4.47 - 4.47
Employer contributions - - -
Benefit payments (6.51) - (6.51)
As at 31 March, 2020 6.98 - 6.98
The net liability disclosed above relates to unfunded plans are as follows:
As at As at
31 March, 2020 31 March, 2019
Present value of funded obligations 6.98 7.85
Fair value of plan assets & 8
Gratuity liability recognised in the balance sheet 6.98 7.85
Significant estimates: Actuarial assumptions and sensitivity
The significant actuarial assumptions were as follows:
Particulars Bt At
31 March, 2020 31 March, 2019
Discount rate 6.73% 7.65%
Salary growth rate 4% 4%
Attrition Rate 1% 1%
Retirement Age 55 and 58years 55 and 58years
Average Balance Furture Services 20,7 7years 22vears
Mortality Table TALM(2012-14) IALM(2012-14)
Sensitivity analysis
The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:
Particulars iy oo
31 March, 2020 31 March, 2019
Defined Benefit Obligation 6.98 7.85
Discount rate:(% change compared to base due to sensitivity)
Increase : +1% 6.32 6.83
Decrease: -1% 7.78 9.08
Salary Growth rate:(% change compared to base due to sensitivity)
Increase : +1% 7.85 9.16
Decrease: -1% 6.25 6.76
Adttrition rate: (% change compared to base due to sensitivity)
Increase : +1% TA7 8.31
Decrease: -1% 6.77 7.32

Mortality rate:(% change compared to base due to sensitivity)

Increase ; +1%

Decrease: -1%
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Notes to the Financial statements
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The above sensitivity analysis are based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely
to occur and changes in some of the assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation to
significant actuarial assumptions, the same method (present value of the defined benefit obligation calculated with the projected unit credit
method at the end of the reporting period) has been applied when calculating the defined benefit liability recognised in the balance sheet. The
methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior period.

The weighted average duration of the defined benefit obligation is 16.42 years. The expected cash flows over the next years is as follows:
Betw C
Particulars Less than a year sk Iver Total
2-5 years 5 years
As at 31 March, 2020
Defined benefit obligation-gratuity 1.97 11.30f 0.65 13.72

Risk exposure

Through its defined benefit plans, the company is exposed to a number of risks, the most significant of which are detailed below:

Interest Rate Risk: The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the
ultimate cost of providing the above benefit and will thus result in an increase in the value of the liability.

Salary Escalation Risk: The present value of the defined benefit plans calculated with the assumption of salary increase rate of plan
participants in future. Deviation in the rate of increase of salary in future for plan participants from the rate of increase in salary used to
determine the present value obligation will have a bearing on the plan's liability.

Demographic Risk: The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company is exposed to
the risk of actual experience turning out to be worse compared to the assumption.

Regulatory Risk: Gratuity benefits is paid in accordance with the requirements of the Payment of Gratuity Act, 1972 (as amended from time to
time). There is a risk of change in regulations requiring higher gratuity payouts (eg. Increase in the maximum limit on gratuity.)

Asset Liability Mismatching or Market Risk:, The duration of the liability is longer compared to duration of assets, exposing the Company to
market risk for volatilities/fall in interest rate.

(ii) Defined Contribution plans

Employer's Contribution to Provident Fund: Contributions are made to provident fund in India for employces at the rate of 12% of basic
salary as per regulations. The contributions are made to registered provident fund administered by the government. The obligation of the
company is limited to the amount coniributed and it has no further contractual nor any constructive obligation. The expense recognised during
the year towards defined contribution plan is Rs. 3.22 lakhs (2018-19- Rs.5 lakhs).

Employer's Contribution to State Insurance Scheme: Contributions are made to State Insurance Scheme for employees at the rate of 4.75%.
The Contributions are made to Employee State Insurance Corporation (ESI) to the respective State Governments of the Company's location. This
Corporation is administered by the Government and the obligation of the company is limited to the amount contributed and it has no further
contractual nor any constructive obligation. The expense recognised during the year towards defined contribution plan is Rs. 1.33 lakhs (2018-19-
Rs. 2.49 lakhs).
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Note 16: Deferred tax liabilities(net)
The balance comprises temperory differences attributable to:

Particulars

As at
31 March, 2020

As at
31 March, 2019

Deferred Tax (Liability) / Asset :

Property, plant and equipment (34.96) (38.38)
Expenses allowable on the basis of Payment 3.35 3.90
MAT Credit Entitlement 29.65 29.65
Deferred tax on land indexation and revaluation (34.02) (34.16)
Unabsorbed depreciation 28.83 24.36
Net deferred tax (liabilities) / Asset (net) (7.15) (14.63)
Movement in Deferred tax liabilities
MAT Credit
Piivertyi.ilaiit Expenses (Entitlement )/ Defcl.'r.cd tax on ;
Particulars sind sauinimet allowable on the Utilisation and transition to Ind T'otal
basis of Payment Unabsorbed As
depreciation
As at 01 April, 2018 (37.85) 3.27 49.56 (34.29) (19.31)
Charged/(credited) (0.53) 0.63 4.45 0.13 4.68
As at 31 March, 2019 (38.38) 3.90 54.01 (34.16) (14.63)
Charged/(credited) 3.42 (0.55) 4.47 0.14 7.48
As at 31 March, 2020 (34.96) 3.35 58.48 (34.02) (7.15)
Note 17: Other non-current liabilities
Particulars i A
31 March, 2020 31 March, 2019
Deferred government grant® 4.03 4.95
Total other current liabilities 4.03 4.95

*Represents government assistance in the form of investment subsidy on purchase of building and plant and equipments accounted for as

government grant and being amortised over the useful life of such assets.

Note 18: Trade payables

Particulars

As at
31 March, 2020

As at
31 March, 2019

Current

Outstanding dues of micro enterprises and small enterprises

Outstanding dues of creditors other than micro enterprises and small
enterprises

6.40

11.29

Total trade payables

6.40

11.29

Note 19: Other Financial liabilities

5 As at As at
Rartcular 31 March, 2020 | 31 March, 2019
Current
Employee benefits payable 6.00 9.64
Creditors for Expenses 2.78 23.63
Total other financial liabilities 8.78 33.27
Note 20: Other current liabilities
. As at As at
Particulars 31 March, 2020 | 31 March, 2019
Statutory dues payable 0.66 10.41
Advance from customers 4.40 30.46
Advance against sale of plant and equipment 185.00 -
Total other current liabilities 190.06 40.87
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Note 21: Revenue from operations

Particulars

For the year ended
31 March, 2020

For the year ended
31 March, 2019

Revenue from contracts with cust s:

Sale of products 691.10 1300.94
Other Operating Revenue:

Sale of scrap out of manufacturing process 17.64 33.69

Income from contract manufacture 6.71 -
Total revenue from operations 715,45 1,334.63

Reconciliation of revenue recognised with the contract price:

Particulars

For the year ended
31 March, 2020

For the vear ended
31 March, 2019

Contract price 691.10 1,300.94
Adjustments % 5
Total revenue from operations 691.10 1,300.94

Note 22: Other income

Particulars

For the year ended
31 March, 2020

For the year ended
31 March, 2019

Interest income 12.12 1.40
Deferred government grant income 0.91 .91
Other non-operating income 1.19 4.67
Total other income 14.22 6.98

Note 23: Cost of raw materials consumed

Particulars

For the year ended
31 March, 2020

For the year ended
31 March, 2019

Stock at the beginning of the year 81.69 81.95
Add: Purchases 297.05 §95.39
Less: Stock at the end of the year - §1.69
Total cost of raw materials consumed 378.74 895.65

Note 24: Changes in inventories of finished goods, work-in-progress and scrap

Particulars

For the year ended
31 March, 2020

For the year ended
31 March, 2019

Opening Balance:

Finished goods 16.16 17.42

Work-in-progress 58.26 56.02

Scrap 233 1.40
76.74 74.84

Closing Balance:

Finished goods - 16.16

Work-in-progress - 58.26

Scrap - 2.32

- 76.74
Total changes in inventories of finished goods, work-in-progress and
serap 76.74 (1.90)

Note 25: Employee benefits expense

Particulars

For the year ended
31 March, 2020

For the year ended
31 March, 2019

Salaries, wages, bonus and other allowances 71.19 126.29
Contribution to provident fund and other funds 4,22 6.1
Contribution to ESI 1.34 249
Stafl welfare expenses 2.16 4.52
Total employee benefits expense 78.91 139,91

Note 26: Finance costs

For the year ended

For the year ended

Particulars 31 March, 2020 31 March, 2019
Interest expense 348 4.48
Other borrowing costs 0.64 0.98
Total Finance costs 4.12 5.46
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Note 27: Depreciation expense

Particulars

For the year ended
31 March, 2020

For the year ended
31 March, 2019

Depreciation of property, plant and equipment

30.34

30.07

Total depreciation expense

30.34

30.07

Note 28: Other expenses

Particulars

For the year ended
31 March, 2020

For the year ended
31 March, 2019

Consumption of stores and spare parts 38.78 80.04
Consumption of Packing materials 3.86 8.22
Power and fuel 107.84 183,59
Repairs to buildings 0.06 0.02
Repairs to machinery © 3419 14.31
Eepairs to others 0.17 0.11
Insurance 315 2,98
Rates and taxes, excluding taxes on income 2.15 2.66
Printing and stationery .15 0.26
Communication expenses 0.01 0.06
Travelling and conveyance 0.73 0.85
Payments to Auditors (Refer Note 28 (ajbelow) 238 2207
Professional charges 0.55 0.29
Carriage and freight 11.11 2313
Freight recovered (2.86) 7:75)
General expenses 8.06 10.25
Bad debts written off 0.29 0.10
Daonations 0.08 0.08
Bank charges and commission 0.24 031
Total other expenses 210.94 321.68

Note 28(a): Details of payments to auditors

Particulars

For the year ended
31 March, 2020

For the year ended
31 March, 2019

Payment to auditors

As Statutory Auditor 1.20 1.20
For Tax Audit 0.50 0.50
For GST Audit 0.25 -

For Taxation matters 0.40 0.40
For Re-imbursement of expenses 0.03 0.07
Total payments to auditors 2.38 2.17

Note 29: Income tax expense

This note provides an analysis of the company's income tax expense, show amounts that are recognised directly in equity and how the tax
expense is affected by non-assessable and non-deductible items. It also explains significant estimates made in relation to the company's tax

positions,

Particulars

For the year ended
31 March, 2020

For the year ended
31 March, 2019

(a) Income tax expense

Current tax

Current tax on profits for the year 1.16 0.03

Income tax adjustments of earlier year - (0.18}
Total current tax expense 1.16 (0.15)
Deferred tax (7.48) (4.68)
Total Deferred tax expense/(benefit) (7.48) (4.68)
Income tax expense (6.32) (4.83)

(b) Reconciliation of tax expense and the accounting profit multiplied by India's tax rate

For the year ended

For the year ended

Farthonisis 31 March, 2020 31 March, 2019
Profit/(Loss) from operations before income tax expenses (30.12) (49.26)
Tax at the Indian tax rate of Nil - -
Tax effect of amounts which are not deductible (taxable) in calculating taxable income:
Adjustments for current tax of prior periods - (0.18)
Others (6.32) (4.65)
Income tax expenses (6.32) {4.83)
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Financial Instruments and Risk Management
Note 30: Categories of financial instruments

Note No. As at 31 March, 2020 As at 31 March, 2019
Carrying Value Fair Value | Carrying Value | Fair Value
A. Financial assets
a)  Measured at amortised cost
1} Trade receivables 4] 7817 78.17 3664 36.64
1) Cash and cash equivalents 7 923 9.23 11.53 11.53
itl) Bank balance other than (i1) above S 42,53 42,53 7515 7515
) Loans o 266.05 266,05 - -
v) Other financial assets 10 13.25 1325 - -
Total financial assets 409.23 409.23 123.32 123.32
B. Financial liabilities
a)  Measured at amortised cost
1) Trade pavables 18 6.40 &40 11.29 1129
it} Other financial liabilities 14 & 19 9.78 978 3337 33.37
Total financial liahilities 16.18 16.18 45.06 45.06

Notes: :
(i) The carrying amounts of trade payables, other financial liabilities, trade receivables and cash and cash equivalents are considered to be the same as their fanr values due to their
short term nature.

Note 31: Financial Risk Management
The Company's activities expose it to eredit risk and liquidity risk. This note explains the sources of risk which the entity is exposed to and how the entity manages the risk and the
mmpact of them in the financial statements.

Risk Exposure arising from Measurement Management
Credit Risk Cash and cash equivalents and trade receivables | Ageing analysis Diversification of Credu
measured at amortised cost Limits
Liquidity Risk Trade pavables and other financial liabilities Cash flow forecasts Availability of eredit
limits and borrowing
facilities

{A) Credit Risk: E

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. Credit risk encompasses of both, the
direct risk of default and the risk of deterioration of creditworthiness as well as concenteation of risks. Credit risk is controlled by analysing credit limits and creditworthiness of
customers on a continuous basis to whom the credit has been granted after obtaining necessary approvals for eredit. Financial instruments that are subject to concentrations of credit
risk principally consist of cash and cash equivalents, trade receivables. None of the financial instruments of the Company result in material concentration of credit nisk.

(i) Cash and cash equivalents
The Company's current account is held with State Bank of India which is nationalised bank, thereby minimises the risk,

(ii) Expected credit losses for trade receivables under simplified approach
For trade receivables, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which requires expected
lifetime losses to be recogmised from nitial recognition of the receivables
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The ageing analysis of the receivables (gross of provisions) has been considered from the date of invoice

As at 31 March, 2020

Ageing 0-30 days 31-60 days 61-90 davs 91-120 days More than 120 days Total
Gross earrying amount 4] 78.17 0 (0 0.00 78.17
Expected loss rate 0% 0% [ (0% 0% 0%
Expected credit losses (Loss allowance provision) = - = - - -
Carrying amount of trade receivables (net of impairment) 3 7817 = - - 78.17
As at 31 March, 2019

Ageing 0-30 days 31-60 days 61-90 days 91-120 days More than 120 days Total
Gross carrying amount 9.82 0 1029 0 16.53 36.64
Expected loss rate 0% 0% %% 0% %% 0%
Expected eredit losses {Loss allowance provision) - - - - - -
Carrying amount of trade receivables (net of impairment) G.82 - 10.29 - 16,53 36.64

(B} Liquidity risk:

Prudent liquidity risk management implies maintaining sufficient cash and availability of funding through an adequate amount of committed credit facilities to meet obligations when
due. The company treasury maintains flexibility in funding by maintaining availability under committed credit lines.

Management monitors rolling forecasts of the company's liguidity posttion (comprising the undrawn borrowing facilities below) and cash and cash equivalents on the basis of
expected cash flows. This is generally carried out at local level in the company in accordance with practice and limits set by the company

The table below summarises the maturity profile of the Company financial liabilities based on contractual undiscounted p. 5.
Particulars - in next 12 months =1 Year Total
Demand

As at 31 March, 2020

Trade Payables - .40 - 6.40

Other financial Labilities - 978 - .78

As at 31 March, 2019

Trade Payables T 11.2% - 11.29
- 33.77 - 3377

(Other financial liabilities

Mote 32: Capital Management

The Company's financial strategy aims to provide adequate capital for its growth plans for sustained stakeholder value, The company’s objective is to safeguard its ability to continue
as a going concern, so that it can continue to provide returns for shareholders and benefits far other stakeholders. And depending on the finangial market scenario, nature of the
funding requirements and cost of such funding, the Company decides the optimum capital structure. The Company aims at maintaining a strong capital base so as to maintain
adequate supply of funds towards future growth plans as a going concern
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Note 33: Payables to Micro, Small & Medium Enterprises

Information pertaining to Micro and Small Enterprises as required to be disclosed under the Micro, Small and Medium
Enterprises Development Act, 2006 (Act) as given below has been determined to the extent such parties have been identified on
the basis of information available with the Company:

Particulars %8t ey
31 March, 2020 31 March, 2019
Principal amount remaining unpaid NIL ' NIL
Interest due thereon NIL NIL
Interest paid by the Company in terms of Section 16 of Micro,
Small and Medium Enterprises Development Act, 2006, along
with the amount of payment made to the supplier beyond the
appointed day during the year NIL NIL
Interest due and payable for the period of delay in making
payment ( which have been paid but beyond the appointed day
during the year) but without adding the interest specified under
|the Act ' NIL NIL
Interest accrued and remaining unpaid NIL NIL
Further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above
are actually paid to the small enterprise for the purpose of
disallowance as a deductible expenditure under Section 23 of the
Act ’ NIL NIL




' PREMIER WIRE PRODUCTS LIMITED
Notes to the Financial statements
(All amounts in Indian Rupees Lakhs, unless otherwise stated)

Note 34: Segment Information

(a) Description of segments and principal activities

The Director (T.V. Chowdary) of the Company has been identified as being the Chief Operating Decision Maker(CODM). Operating segments are
defined as components of an enterprise for which discrete financial information is available. This is evaluated regularly by the CODM, in deciding
how to allocate resources and assessing the Company's performance. The Company is engaged in manufacturing and sale of GI Wire and operates in
a single operating segment.

(b) Disaggregation of revenue from contracts with customers
The Company derives revenue from transfer of goods at a point of time
The amount of revenue and non-current assets broken down by location of the customers and assets respectively:

India Other Countries
Particulars For the year For the year| For the year| For the year
ended 31 ended 31 ended 31 ended 31
March, 2020 March, 2019 March, 2020 March, 2019
Revenue from contract with customers 691.10 1300.94 - -
Non-current assets 460.73 490.25 - -

The revenue from transactions with four customers for the year ended March 31, 2020 and two customers for the year ended March 31, 2019, exceed
10% of the total revenue of the company.

Note 35: Related Party Transactions

(a) Holding Company : Premier Explosives Limited

(b) Key Management personnel(KMP) : Mr. T.V.Chowdary

(¢) Transactions with Related Parties:

2019-20 2018-19
Outstanding Outstanding
Particulars K balance as at it balance as at
31 March, 31 March,
2020 2019
Holding Company: 266.05 Debit 13.59 Debit
Sale of goods 85.84 124.79
Rent received 1.19 1.19
Loan given 275.00 -
Loan received back 15.00
Interest earned on loan given 6.72 -




PREMIER WIRE PRODUCTS LIMITED
Notes to the Financial statements
(All amounts in Indian Rupees Lakhs, unless otherwise stated)

Note 36: Earnings/(Loss) per share

Particulars

For the
year ended
31 March, 2020

For the
vear ended
31 March, 2019

(a) Basic EPS

Basic earnings/(loss) per share attributable to the equity holders of the company (0.67) (0.68)
(b) Diluted EPS
Diluted earnings/(loss)per share attributable to the equity holders of the company (0.67) (0.68)
(¢ ) Reconciliation of earnings used in calculating earnings/(Loss) per share
For the For the
Particulars year ended year ended

31 March, 2020

31 March, 2019

Basic earnings/(loss) per share

Profit/(Loss) attributable to the equity holders of the company used in calculating basic

carnings per share (43.80) (44.43)
Diluted earnings/(loss) per share
Profit/(Loss) atiributable to the equity holders of the company used in calculating diluted
earnings per share (43.80) (44.43)
(d) Weighted average number of shares used as the denominator

As at As at

Particulars

31 March, 2020

31 March, 2019

Weighted average number of equity shares used as the denominator in calculating basic

earnings per share 65,00,000 65,00,000
Adjustments for calculation of diluted earnings per share: Nil Nil
Weighted average number of equity shares used as the denominator in calculating diluted

earnings per share 65,00,000 65,00,000

Note 37: Details of Loan made covered under sub-section (4) of section 186 of the Companies Act, 2013.

As M 2
Particulars Rat i kpriigoty| Amowmcol yat3 Mareh
transaction 2020
Interest bearing usecured loan given to Holding Company (Premier
Explosives Limited)* - 260.00 260.00

* Loan is proposed to be utilised for working capital requirements of the Holding Company

Note 38: Impact of Covid-19 :

Covid-19 may not have significant impact on the Company’s financial position, financial performance, cash flows and its ability to
continue as a going concern after considering the possible effects as at the date of approval of these financial statements. The impact of
Covid-19 on the Company’s financial statements may differ from that estimated as at the date of approval of these financial statements.
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Note 39: Material Uncertainty related to Going Concern

During the year the company incurred loss before tax of Rs 43.80 lakhs and the company has accumulated loss of Rs.168.96 lakhs before
considering Revaluation reserve of Rs.175.94 lakhs as at 31st March, 2020. However, the accounts of the company for the year ended
31st March, 2020 have been prepared on the Going Concern basis. The Management is taking necessary steps for the revival of the
Company. The auditors of the company in their Audit Report for the year included this matter under "Material Uncertainty related to
Going Concern".

The accompanying notes are an integral part of the financial statements
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